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Statement of profit or loss and other

com prehensive income
for the year ended 30th June, 2014

2014 2013
MyZE Note NS HK$ B HKS
Income
Levy income 4(a) 22,873,299 22,212,702
Training course income 4(b) 4,101,525 4,679,980
Membership fee income 4(c) 2,553,000 2,407,900
Inbound tour registration fee income 4(d) 2,891,480 3,380,960
Tour Escort Pass and Tourist Guide Pass income 1,877,556 1,888,996
Shop registration income 416,000 530,500
Airport service counter income 223,200 220,140
Bank interest income 2(c), 12 226,400 198,854
Cruise Holiday Expo income 3,099,385 =
Other operating income 615,858 1,665,770
38,877,703 37,185,802
Expenditure
Staff costs 19,789,839 18,028,967
Public and member relations 3,398,718 3,029,903
Training course expenses 2,127,657 2,408,918
Refund of membership subscription fee 4(c) 1,977,600 1,933,900
Legal and professional fees 555,317 388,346
General and administration 999,962 1,239,611
Rental, building management fee and related expenses 2,367,372 1,877,476
Repair and maintenance of franking machines 1,096,056 1,081,796
Tour Escort Pass and Tourist Guide Pass expenses 137,426 97,729
Airport service counter operating expenses 220,663 214,474
Investigation expenses 382,386 324,325
Planning, research and development expenses 450 27,510
Director’s fees, emoluments and travelling allowances 15 96,000 96,000
Auditor’s remuneration 45,000 42,000
Depreciation 2(b), 7 360,651 448,572
Interest expenses 59,163 73,373
Cruise Holiday Expo expenses 3,410,152 =
37,024,412 31,314,902
Surplus before taxation 5 1,853,291 5,870,900
Income tax 6(b) (287,921) (968,692)
Surplus for the year 1,565,370 4,902,208
Other comprehensive income for the year, net of tax - -
Total comprehensive income for the year 1,565,370 4,902,208

ENtEtEAHRENNERRYBERR—HD

The notes on pages 47 to 56 form an integral part of these financial statements.
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Statement of financial position

as at 30th June, 2014
2014 2013
fF5EE Note B HKS I HKS
BE Assets
FRBEE Non-current assets
M~ BB RAB Property, plant and equipment 2(b), 7 12,369,499 12,581,481
BB Deferred taxation 6(d) 338,134 386,591
12,707,633 12,968,072
RENEE Current assets
JE U BR X Accounts receivable 365,241 749,341
HEZS  AAREREAFHE Sundry deposits, prepayments and temporary payments 1,586,322 1,485,615
Re RIRTHSR Cash and bank balances 13 29,164,476 25,674,652
LTREEMNRERS Security deposits from affiliate members 10 4,650,000 4,500,000
BEEMEERRERERITER Deposits with bank for IATA 9 11,408,948 11,246,259
47,174,987 43,655,867
REAE Current liabilities
FETIRF N ERT S Accounts payable and accruals 6,239,149 4,258,007
ke RE Membership fees received in advance 1,994,200 1,920,200
BUGIRREE R Course fees received in advance 319,600 493,080
TBlEHEH Pass fees received in advance 2,670,577 2,635,283
ERERRBRBSER Provision for severance and long service payment 14 275,000 275,000
BIRRE Provision for taxation 6(a) 625,355 1,161,689
LTREEMNRERS Security deposits from affiliate members 10 4,650,000 4,500,000
HENHEMEER R SRR Other payable to IATA 9 11,408,948 11,246,259
28,182,829 26,489,518
FRBEE Net current assets 18,992,158 17,166,349
HmEEE Total net assets 31,699,791 30,134,421
2 EE Accumulated fund
ZHEERN Accumulated surplus carried forward 8 31,699,791 30,134,421

FN+=EA+REMYBEREXER_F-DEFARZ
REESSRERRETH  YAUTESARERE -

The financial statements on pages 43 to 56 were approved and authorised for issue
by the Board of Directors on 2nd September, 2014 and signed on its behalf by:

e n Mr. WU Siu leng, Michael vH, sp
BRI ZREE mH, uP Chairman

E£EAE Mr. Martin MA

%*EY?EE Hon. Treasurer

ENTEtEAHRENNERARYBERRN D -

The notes on pages 47 to 56 form an integral part of these financial statements.

44 EBEESRE S S NEERE | #BBx




Rit=eBEK

E_F-NFERA=THILFE

Statement of changes in accumulated fund
for the year ended 30th June, 2014

2014 2013

B HKS FEIE HKS

REEY R R Accumulated surplus at the beginning of the year 30,134,421 25,232,213
REEBZABA Total comprehensive income for the year 1,565,370 4,902,208
REERZF B Accumulated surplus at the end of the year 31,699,791 30,134,421




A B
fﬁi/)lbi%
E_FE—NEAB=1THIAEE

Statement of cash flows
for the year ended 30th June, 2014
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2014 2013
Fi=E Note B HKS B HKS

Cash flows from operating activities
Surplus before taxation 1,853,291 5,870,900
Adjustments for:

Depreciation 360,651 448,572

Bank interest income (167,237) (123,479)

Bank interest income - deposits with bank for IATA

(59,163) (75,375)

Interest expenses payable to IATA 59,163 75375
Operating surplus before working capital changes 2,046,705 6,195,993

Decrease/(Increase) in accounts receivable 384,100 (56,517)

Increase in prepayments and deposits (100,707) (312,434)

Increase in accounts payable and accruals 1,981,142 1,547,579

Increase in membership fees received in advance 74,000 8,400

(Decrease)/Increase in course fees received in advance (173,480) 70,490

Increase/(Decrease) in pass fees received in advance 35,294 (39,116)
Cash inflow from operating activities 4,247,054 7,414,395

Income tax paid (775,798) (2,474)
Net cash inflow from operating activities 3,471,256 7,411,921
Cash flows from investing activities
Purchase of property, plant and equipment (148,669) (239,455)
Bank interest income 167,237 123,479
Bank interest income - deposits with bank for IATA

59,163 75,375

Net cash inflow/(outflow) from investing activities 77,731 (40,601)
Net cash inflow before financing activities 3,548,987 7,371,320
Financing activities
Interest expenses payable to IATA (59,163) (75,375)
Net cash outflow from financing activities (59,163) (75,375)
Net increase in cash and cash equivalents 3,489,824 7,295,945
Cash and cash equivalents at the beginning of the

year 25,674,652 18,378,707
Cash and cash equivalents at the end of the year 13 29,164,476 25,674,652

The notes on pages 47 to 56 form an integral part of these financial statements.
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Notes to the ﬂnanciol statements
for the year ended 30th June, 2014

Corporate information

The Council was incorporated in Hong Kong with liability limited by guarantee under
the Hong Kong Companies Ordinance. The address of its registered office and
principal place of business is Rooms 1706-1709, Fortress Tower, 250 King’'s Road,
North Point, Hong Kong. The principal activities of the Council are to serve as a
regulatory body of travel agents, which are registered members of the Council, as well
as tour escorts and tourist guides in Hong Kong. The Council also conducts activities
relating to maintaining a high professional standard within the travel industry and
protecting the interests of travellers and the service providers in the travel industry.

The financial statements are presented in the Hong Kong dollar, which is also the
functional currency of the Council.

Significant accounting policies

The significant accounting policies applied in the preparation of these financial
statements are set out below. These policies have been consistently applied to all the
years presented, unless otherwise stated.

a. Basis of preparation of the financial statements

These financial statements have been prepared in accordance with all applicable
Hong Kong Financial Reporting Standards (“HKFRSs”) (which also include Hong
Kong Accounting Standards (“HKASs”) and Interpretations) issued by the Hong
Kong Institute of Certified Public Accountants, accounting principles generally
accepted in Hong Kong and the disclosure requirements of the Hong Kong
Companies Ordinance. The financial statements have been prepared under the
historical cost convention.

The preparation of financial statements in conformity with HKFRSs requires the
use of accounting estimates. It also requires the Council to exercise its judgement
in the process of applying the accounting policies.

The Hong Kong Institute of Certified Public Accountants has issued a number
of new and revised HKFRSs. The adoption of these HKFRSs which are effective
for the Council’s accounting periods beginning on 1st July, 2014 has no material
impact on the Council’s results and financial position.

b. Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated
depreciation and accumulated impairment losses. Historical cost includes expense
that is directly attributable to the acquisition of the items. Subsequent costs are
included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated
with the item will flow to the Council and the cost of the item can be measured
reliably. All other repairs and maintenance are expensed in the statement of profit
or loss and other comprehensive income during the financial year in which they
are incurred.

Depreciation of plant and equipment is calculated using the straight line method
to allocate cost to their residual values over their estimated useful lives, as follows:

Office equipment and computer 20% - 33.33%

Furniture and fixtures 20%

Buildings Depreciated over 41 years
Leasehold land Over the unexpired term of the lease

The assets’ residual values and useful lives are reviewed, and adjusted if
appropriate, at the end of the reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount
if the asset’s carrying amount is greater than its estimated recoverable amount.
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Buildings held for use in the production or supply of goods and services, or for
administrative purposes, are stated in the statement of financial position at cost
less accumulated depreciation and accumulated impairment losses.

Depreciation on buildings is provided to write off the cost over their estimated
economic lives using the straight line method.

An item of property, plant and equipment is derecognised upon disposal or when
no future economic benefits are expected to arise from the continued use of
the asset. Any gain or loss arising on derecognition of the asset (calculated as
the difference between the net disposal proceeds and the carrying amount of
the item) is included in the statement of profit or loss and other comprehensive
income in the year in which the item is derecognised.

. Income recognition

Income is recognised when it is probable that the economic benefits will flow to
the Council and when the income can be measured reliably.

Membership subscriptions are payable by reference to the year commencing

1st July and shall be due and payable in one sum on 1st June each year.

Levy income is recognised when the levy stamp has been franked on the tour

receipt.

Inbound tour registration fee income is recognised when the Council receives

payment.

- Income from seminars and courses is recognised in the period when the

services are rendered.

Bank interest income is accrued on a time proportion basis on the principal

outstanding and at the interest rate applicable.

- Airport service counter income is recognised when the relevant services are
rendered.

- Other operating income is recognised when received.

. Income tax

Income tax represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable surplus for the year. Taxable
surplus differs from surplus reported in the statement of profit or loss and other
comprehensive income because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items that are never
taxable or deductible. The Council’s liability for current tax is calculated using tax
rates that have been enacted or substantively enacted at the end of the reporting
period.

Deferred tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in
the financial statements. However, if the deferred tax arises from initial recognition
of an asset or liability in a transaction other than a business combination that at
the time of the transaction affects neither accounting nor taxable surplus or loss,
it is not accounted for. Deferred income tax is determined using tax rates that have
been enacted or substantively enacted at the end of the reporting period and are
expected to apply when the related deferred income tax asset is realised or the
deferred income tax liability is settled.

Deferred tax assets are recognised to the extent that it is probable that future
taxable surplus will be available against which the temporary differences can be
utilised.

. Related parties

A party is considered to be related to the Council if:

(a) A person or a close member of that person’s family is related to the Council if
that person:
(i) has control or joint control over the Council;
(ii) has significant influence over the Council; or
(iii) is @ member of the key management personnel of the Council or of a
parent of the Council;

(b) An entity is related to the Council if any of the following conditions applies:
(i) The entity and the Council are members of the same group (which
means that each parent, subsidiary and fellow subsidiary is related to the
others).
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(i) One entity is an associate or joint venture of the other entity (or of a
member of a council of which the other entity is a member).

(iii) Both entities are joint ventures of a third entity.

(iv) One entity is a joint venture of a third entity and the other entity is an
associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of employees
of either the Council or an entity related to the Council. If the Council is
itself such a plan, the sponsoring employers are also related to the plan.

(vi) The entity is controlled or jointly controlled by a person identified in (a).

(vii) A person identified in (a)(i) has significant influence over the entity or is
a member of the key management personnel of the entity (or of a parent
of the entity).

Provisions

Provisions are recognised when the Council has a present legal or constructive
obligation as a result of past events; it is more likely than not that an outflow
of resources will be required to settle the obligation; and the amount has been
reliably estimated.

Where there are a number of similar obligations, the likelihood that an outflow will
be required in settlement is determined by considering the class of obligations as
a whole. A provision is recognised even if the likelihood of an outflow with respect
to any one item included in the same class of obligations may be small.

. Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events and
whose existence will only be confirmed by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the control of the Council.
It can also be a present obligation arising from past events that is not recognised
because it is not probable that outflow of economic resources will be required
or the amount of obligation cannot be measured reliably. A contingent liability is
not recognised but is disclosed in the notes to the financial statements. When a
change in the probability of an outflow occurs so that outflow is probable, it will
then be recognised as a provision.

A contingent asset is a possible asset that arises from past events and whose
existence will only be confirmed by the occurrence or non-occurrence of one or
more uncertain events not wholly within the control of the Council. A contingent
asset is not recognised but is disclosed in the notes to the financial statements
when an inflow of economic benefits is probable. When inflow is virtually certain,
an asset is recognised.

. Current assets and liabilities

Current assets are expected to be realised within 12 months of the end of the
reporting period or in the normal course of the Council’s operating cycle. Current
liabilities are expected to be settled within 12 months of the end of the reporting
period or in the normal course of the Council’s operating cycle.

Pension costs

The Council operates two defined contribution retirement benefits schemes
under the Mandatory Provident Fund Schemes Ordinance for certain employees.
Contributions are made based on a percentage of the eligible employees’ salaries
and are charged to the statement of profit or loss and other comprehensive
income as they become payable in accordance with the rules of the schemes.
The assets of the schemes are held separately from those of the Council in
independently administered funds. With respect to the Mandatory Provident Fund
retirement benefits scheme, the Council’s employer contributions vest fully with
the employees when contributed into the scheme.

Operating leases

Leases where substantially all the risks and rewards of ownership of assets remain
with the lessor are accounted for as operating leases. Rentals payable under the
operating leases are recognised as an expense in the statement of profit or loss
and other comprehensive income on the straight-line basis over the lease terms.

. Financial instruments

Financial assets

The Council’s financial assets are classified into loans and receivables. Loans
and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. At the end of the reporting
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period subsequent to initial recognition, loans and receivables (including
accounts receivables) are carried at amortised cost using the effective interest rate
method, less any identified impairment losses. An impairment loss is recognised
in the statement of profit or loss and other comprehensive income when there is
objective evidence that the asset is impaired, and is measured as the difference
between the asset’s carrying amount and the present value of the estimated future
cash flows discounted at the original effective interest rate. Impairment losses
are reversed in subsequent periods when an increase in the asset’s recoverable
amount can be related objectively to an event occurring after the impairment was
recognised, subject to a restriction that the carrying amount of the asset at the
date the impairment is reversed does not exceed what the amortised cost would
have been had the impairment not been recognised.

Financial liabilities and equity

Financial liabilities and equity instruments issued by an entity are classified
according to the substance of the contractual arrangement entered into and the
definitions of a financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the
assets of the Council after deducting all of its liabilities. The Council’s financial
liabilities (including amount due to the Travel Industry Compensation Fund and
accounts payable) are subsequently measured at amortised cost, using the
effective interest rate method.

Derecognition of financial assets and financial liabilities

Financial assets are derecognised when the rights to receive cash flows from the
assets have expired; or when the Council has transferred its contractual rights to
receive the cash flows of the financial assets and has transferred substantially all
the risks and rewards of ownership; or where control is not retained.

Financial liabilities are derecognised when they are extinguished, i.e., when the
obligation is discharged, cancelled or expires.

. Cash and cash equivalents

Cash and cash equivalents include cash at bank and in hand, time deposits with
banks and other short-term highly liquid investments with original maturities of
three months or less and bank overdrafts.

Financial risk management

Financial instruments

The principal financial assets of the Council are annual fee receivable from members,
sundry deposits, prepayments, temporary payments, bank balances, deposits and
cash. The principal financial liabilities of the Council include membership fees
received in advance, other payables, course fees received in advance, pass fees
received in advance, levy received in advance, security deposits received from
affiliate members, accounts payable and accruals. The Council did not hold or issue
any financial instruments for trading purposes or any positions in derivative contracts
during the year ended 30th June, 2014.

a.

Foreign currency risk

Substantially all the revenue-generating operations of the Council were transacted
in the Hong Kong dollar during the year ended 30th June, 2014, which is the
functional and presentation currency of the Council. The Council therefore does
not have significant foreign exchange risk.

Credit risk

Credit risk is the risk that a counterparty will be unable to pay amounts in full when
due. The Council’'s “receivables” are very short-term in nature and the associated
risk is minimal. Subscriptions, fees, income from courses, rental income and
other activities are collected in advance. As at 30th June, 2014, the Council has

no significant concentration of credit risk.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate
due to changes in market interest rates. The Council is subject to the risk due to
fluctuation in the prevailing levels of market interest rates on its cash and bank
balances.



BENAERRBAMT

IFE%ET?% Time deposits
HERP Savings accounts
AXRIKRPREFHRSE  Current accounts and cash in hand

TR ERAX
HERPNERAR

d. REBEZEME
BERNEEHSAMR - ALRBESARER -

BRAENABANTEGE  FENEROBSHEE
MEHERAT

B3 IR R B JB ot X2 Accounts payable and accruals
EREREPRESEE Provision for severance and long

) . service payment
LEEENREEZRS  Security deposits from affiliate

. members
E{th e S BB Z2 E # Other payable to IATA
wHERR
FETBR SR B 5T =2 Accounts payable and accruals

EHERRDPRESERE Provision for severance and long

service payment

LTREENRERE Security deposits from affiliate
members
Hib B EPEMZEE® Other payable to IATA
BEER

Effective interest rate of time deposits
Effective interest rate of savings accounts

The interest rate risk exposure of the Council is set out below:

2014 2013

B HKS s HKS
26,009,143 22,819,821
2,608,139 2,052,502
547,194 802,329
29,164,476 25,674,652
BEEDR SEHEAE

Percentage per annum

0.52%-1.28%
0.01%

d. Liquidity risk

The Council is exposed to minimal liquidity risk as the Council closely monitors its

cash flow position.

The maturity profile of the Council’s financial liabilities at the reporting date, based

on the contractual undiscounted payments, is as follows:

Percentage per annum

0.40%-1.10%

0.01%

2014
=Z+Z{ER
=@EBAUT U
BRER Less than 3 to less than —ZRE =5
On demand 3 months 12 months 1 to 5 years Total
B HK$ B HKS B HKS B HK$ B HKS
- 6,239,149 - - 6,239,149
- - - 275,000 275,000
4,650,000 - - - 4,650,000
11,408,948 - - - 11,408,948
16,058,948 6,239,149 - 275,000 22,573,097
2013
_ =Z+_{@A8
- ZEAUT DR
RER Lessthan  3to less than —ZhE B

On demand 3 months 12 months 1 to 5 years Total
BHE HKS B HKS BHE HKS FoHE HK$ B HKS
- 4,258,007 - - 4,258,007
- - - 275,000 275,000
4,500,000 - - - 4,500,000
11,246,259 - - - 11,246,259
15,746,259 4,258,007 - 275,000 20,279,266

Financial statements |



4. WA 4. Income

a. ENTEREKA a. Levy income
HURATY (2002 IRITHEER (BT R BI) 532 (1) 15 Levy income represents the Council levy stipulated under Section 32(1) of the
FrslEens - Travel Agents (Amendment) Ordinance 2002.

b. AARFRERA b. Training course income
JMBRWABEI AR EERRE « Eer Training course income includes the course fees charged for the tour escort
REMIERERRIKA certificate course, the tourist guide training course and other training courses.

c. BEWEBEKA c. Membership fee income

2014 2013
B HK$ B HKS
258% Membership subscriptions 2,106,800 2,060,500
N Entrance fee 376,800 270,600
EREHEMANE Charges for changes of members’ particulars 69,400 76,800
2,553,000 2,407,900

ZENAEERE (AAERAERMAY £6(2)%K During the year, refund of membership subscription fees was made in accordance

BEEESes - with Article 6(2) of the Council’s Memorandum and Articles of Association.

d. ABBERZERA d. Inbound tour registration fee income
AEEEREBERABABIRTESEAABENE Inbound tour registration fee income is registration charges for mainland China’s
=18 inbound tours received from inbound travel agents.

5. AR 5. Surplus before taxation
BERSEHETHIER : Surplus before taxation is arrived at after charging:
2014 2013
B HKS B HKS
ZE R < Auditor’s remuneration 45,000 42,000
e L Depreciation 360,651 448572
HEMS - Mo RIUB2H Director’s fees, emoluments and travelling allowances 96,000 96,000
EREFR B S Defined contribution retirement benefits schemes
- BREMABESERRLAESER - Mandatory provident fund and provident fund contributions 1,221,518 1,112,401
FEXH L Interest expenses
- ENEBEMEER B ENE - payable to IATA 59,163 75,375
6. I 6. Taxation

a. BBEMRRR ENRIERHERR : a. Provision for taxation in the statement of financial position represents:

2014 2013

B HKS B HKS

RAEEFLY At the beginning of the year 1,161,689 231,947
AEEBEBR Charged for the year 249,464 931,570
Eﬁfﬁﬁﬁ%\?’, Income tax paid (775,798) (2,474)
FAF R Profit tax rebate (10,000) (10,000)
FEEREERR Under provision for the prior year 5 10,646
RAFEER At the end of the year 625,355 1,161,689

FrEERE
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b. RERHEMAEGWAR LHFREHAR

AHBIR
FEHIRM
LEERRBR
EREHA

c. UTRIZERAHRE16.5%("F—=%F%5816.5%):tEH

FriSHi 2 iR -

B — R B AR

RERAREGNEBRNER
FEHIRM
LEEREEE

NFERNRRYE :
- RARBKA \
- S EEAHRBHTTNENHA
FERETHNTERY

REEMBH

d. EERBEEDN

R-ZF-"F5xB=1A
NEREERA
RZF—=FxA=+1H
MEREERA
RIF-—mERA=1H

RAEMBRRRNIIR  ETEEHREERES
B (BB GTER) B12%MS R4 TLUEH - M
TRBEZBRERENELERRGERI

EERBEERS :
- HELHMRERY
- HpEEEE

b. Income tax in the statement of profit or loss and other comprehensive income

represents:

Current tax

Profit tax rebate

Under provision for the prior year
Deferred tax

Surplus from ordinary activities before taxation

Expected Hong Kong profits tax at applicable tax rate
Profit tax rebate
Under provision for the prior year

Tax effects of:
- Non-taxable income
- Portion of current year depreciation of leasehold land that
is not deductible in determining taxable surplus

Income tax expense for the year

At 30th June, 2012
Charged to income for the year
At 30th June, 2013
Charged to income for the year

2014 2013
B HKS I HKS
249,464 931,570
(10,000) (10,000)
5 10,646

48,457 36,476
287,921 968,692

c. The following is a reconciliation of income tax calculated at the applicable tax
rate of 16.5% (2013: 16.5%) with income tax expense:

2014 2013
B HKS BEE HKS
1,853,291 5,870,900
305,793 968,699
(10,000) (10,000)
- 10,646
(27,594) (20,375)
19,722 19,722
287,921 968,692
d. Analysis of deferred tax assets
IR HHTE
Accelerated tax B
depreciation Total
B HKS B HKS
423,067 423,067
(36,476) (36,476)
386,591 386,591
(48,457) (48,457)
338,134 338,134

At 30th June, 2014

reporting purposes:

Deferred tax assets arising from:
- Leasehold land and building
- other fixed assets

For the purposes of statement of financial position presentation, certain deferred
tax assets and liabilities have been offset in accordance with the conditions set out
in HKAS 12. The following is the analysis of the deferred tax balances for financial

2014 2013
B HKS I HKS
369,448 418,108
(31,314) (31,517)
338,134 386,591

MBIRRRAIROBIRR BEREAFEAHERRER
SR ECHERME BRI SRR LB E16.5%1F H B HEH
BEBNEH -

Provision for taxation in the statement of financial position represents Hong Kong
profits tax provided at the rate of 16.5% on the estimated assessable surplus for
the year less the amount of provisional Hong Kong profits tax paid.
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7. ¥R - BRI

7

RZF—_F£tHA—H
NE

RE

RIS—=FEXB=1tHEK
“5—=f%tA—H

NE

RE

RZF-—MERB=1AH

REHTE

A =®—=EtA—H
REETE
REBTH

RZB—=FARA=THK

“F-MELR—R
REEHE
REREH

A ZB-=EXASTA

fREFE

R ZF—-MFRA=1AH
RZFE-—=FxA=*1H

ALHELHMRBONAT

HEE  RAARR:
- REHEE
- THHEE

Rt ER

Cost
At 1.7.2012

Additions
Disposals

At 30.6.2013 and 1.7.2013

Additions
Disposals

At 30.6.2014

Accumulated depreciation
At 1.7.2013

Charge for the year
Eliminated on disposals

At 30.6.2013 and 1.7.2014

Charge for the year
Eliminated on disposals

At 30.6.2013

Net book value
At 30.6.2014

At 30.6.2013

In Hong Kong, held on:
- Long-term leases
- Medium-term leases

FER—REREMNARAT  BARAK -

7. Property, plant and equipment

NS

&S

HELTH BRERSE Office
LY Leasehold  Furniture and equipment =
Buildings land fixtures and computers Total
B HKS B HKS B HKS SIS HKS B HKS
13,182,783 13,182,783 2,944,956 1,683,331 30,993,853
- - 138,016 101,439 239,455
= = (63,954) (71,369) (135,323)
13,182,783 13,182,783 3,019,018 1,713,401 31,097,985
- - 8,607 140,062 148,669
- - - (56,500) (56,500)
13,182,783 13,182,783 3,027,625 1,796,963 31,190,154
12,127,875 1,982,369 2,801,790 1,291,221 18,203,255
47,951 99,118 87,472 214,031 448,572
- - (63,954) (71,369) (135,323)
12,175,826 2,081,487 2,825,308 1,433,883 18,516,504
47,951 99,118 54,905 158,677 360,651
= = = (56,500) (56,500)
12,223,777 2,180,605 2,880,213 1,536,060 18,820,655
959,006 11,002,178 147,412 260,903 12,369,499
1,006,957 11,101,296 193,710 279,518 12,581,481

The Council’s interest in leasehold land is analysed as follows:

2014 2013
B HKS B HKS$
6,046,278 6,145,396
4,955,900 4,955,900
11,002,178 11,101,296

Accumulated fund

The Council is limited by guarantee and does not have a share capital.

FEEBAGEAH  FEENREERIEATERES
BK—FERZEER  SRERBTAEENEE  LIARE
NREEEABREBRIMAEAENERRES - M
BERNER - KBRS DIRRBEMEARIZ EHE
F BREEARMNBRENEBEE—FT -

RERR=EHHEFENRTER

ZEERAGNZERHEENAEERE - LIEEVAAK
ERARITEN - BRRER (BAGHER) F15825
FINRBEERRBEERN ° AHAENRSBWARBEA
EEMEER G ENER -
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FrEERE

Every Member of the Council undertakes to contribute to the assets of the Council
in the event of its being wound up while he is a Member or within one year after
he ceases to be a Member, for payment of the debts and liabilities of the Council
contracted before he ceases to be a Member, and of the costs, charges and expenses
of winding up, and for the adjustment of the rights of the contributories among
themselves, such amount as may be required not exceeding HK$100 in aggregate.

Deposits with bank for IATA

The Council holds bank deposits in trust for the International Air Transport Association
(IATA) in accordance with the mutual understanding between the two parties. The
amounts were shown respectively under current assets and current liabilities in
accordance with HKAS 1. Interest income therefrom is accrued to the balances with
IATA.



10.

SRRELTBEEEANGZ  RRBENRERERH
BITEN - ARRER (BAGTEA) F1RIBTIAR

BEERRBEER -

Eﬁ*

N

1. 8EHE

BERAEA :

11.

REFELEBHECEINANRERS

Minimum lease

leases for premises:

Security deposits from affiliate members
The Council holds bank deposits as security deposits from affiliate members in
accordance with the agreement between the Council and affiliate members. The

amounts were shown respectively under current assets and current liabilities in
accordance with HKAS 1.

Operating leases

The Council as lessee:

2014 2013
B HK$ B HKS

payments paid under operating
1,594,720 1,186,431

ZERBEETNHBERNATHELERAEm AN The Council had commitments for future minimum lease payments under non-
AR AMRERSAOT : cancellable operating leases which fall due as follows:
2014 2013
B HKS IS HKS
- Within one year 1,504,746 1,415,458
BF_EERE(BREEEWME) In the second to fifth years inclusive 188,754 867,732
1,693,500 2,283,190
Z2RHAA : The Council as lessor:

AEEGRBEERALEMESKANBER

The total amount of rental income from sub-leasing of the airport service counter and

other rental income earned:

2014 2013

B HKS B HKS

DIHIZRIEER Sub-leasing of the airport service counter 223,200 220,140
HigfBS WA Other rental income 1,400 2,100
224,600 222,240

AHEBEREEENELESIREAURHELELEN

The total amount of rent receivable from sub-leasing of the airport service counter and

HihESWARRMT ¢ other rental income under non-cancellable operating leases are as follows:
2014 2013
B HKS L HKS
;%WM Within one year 229,200 229,200
E_ZERF (BEEEME) In the second to fifth years inclusive = -
229,200 229,200
12. SRTFIBKRA 12. Bank interest income

BRMEAMESBAR ERNRTHEBRARRE :

Bank interest income in the statement of profit or loss and other comprehensive
income represents:

2014 2013

B HK$ L HKS

BAINSEA - B L ~ Bank interest income - deposits 167,237 123,479
RITASBA - REIBEMEERHERERTER  Bank interest income - deposits with bank for IATA 59,163 75,375
226,400 198,854




13. RERREFEY 13. Cash and cash equivalents

B LESEEYARREEESRIBTEYS - ARLR Cash and cash equivalents consist of cash in hand and balance with banks. Cash
£ EE T AATH 4 2 4 4 and cash equivalents at the end of the reporting period as shown in the statement
E%g":‘l—?,/\\f’g“ﬁﬂ"’giEq}ﬁ%&ﬁéffﬁ%"’jﬁm’ﬂ%t of cash flows can be reconciled to the amounts in the statement of financial position
MEEHEMT as follows:
2014 2013
B HKS B HKS
TERRERERS Cash at bank and in hand 29,164,476 25,674,652
14. EME AR IR & 5 fl 14. Provision for severance and long service payment
BHELERRLSR (BERKRG) it - Severance and long service payment is accrued based on the Employment Ordinance.
i = .
15. T EEEANEMSE 15. Key management personnel’s remuneration
TEEHANEORZCBERARE - Key management personnel comprise directors of the Council and the Executive
Director.

g
HE_S-MEAA-THLER  IRHRBZERD For the year ended 30th June, 2014, the Chairman received HK$96,000 (2013:

M%,O(\)On:(_2—:&7,%/%1‘{596,00073)\ -y HK$96,000) as travelling allowances. All other directors of the Council do not receive
BERRARECEEMUREANERSME - any fees or other remuneration for serving as a director of the Council.
MBRENE TR ABE2029877T (2 —Ejéh/% The Executive Director received HK$2,029,877 (2013: HK$1,933,316) in employee

’ ) B 1 11 benefits, being HK$1,858,115 (2013: HK$1,770,332) in salaries and HK$171,762
%1,933,3167) » B 1,858, 575( =FR (2013: HK$162,984) in retirement benefit.
H¥1.770,3327) REE 0 B171.7627T(Z 2?—:&
RET162,9847T) HRINER .

16. Related party transactions
16. Eﬁgﬁﬁg During the year, the Council has no transactions with its related parties.

AEEARERBRTERERS 17.Capital management

17 éZ'S'E‘}E The Council's primary objectives when managing accumulated surplus are to
’ safeguard the Council’s ability to continue as a going concern, so that it can continue
to serve as a regulatory body of travel agents, which are registered members of the

SEEEIARBNERER  BHOREGRAFEEF Council, as well as tour escorts and tourist guides in Hong Kong. The Council also
BEDERBNRTL(FLELEE) EHREESE - & conducts activities relating to maintaining a high professional standard within the
ENBENXEBER £ RBEENSEEKTE  DUERE travel industry and protecting the interests of travellers and the service providers
REMRELREEHENTN S TH T EHMER in the travel industry. The Council actively and regularly reviews and manages its
REMMUBRSEEE  BREUENBESE - e accumulated surplus to ensure adequacy for operational needs.

18. Critical accounting estimates and judgements

18. AR EEHMAE RFIER

The preparation of financial statements in conformity with HKFRSs requires the

?ﬁﬁzﬁA (BHBHBREER) NHBERE  SBES management to make judgements, estimates and assumptions that affect the

Hymed WENERLEE - 818 - WA ERGH application of policies and reported amounts of assets, liabilities, income and

N expenses. The estimates and associated assumptions are based on historical

u%’il’iﬁ“# zﬁﬂgiiﬁg :é%ﬁﬁ%ia;@ E’?ﬁlﬁﬁﬁ experience and various other factors that are believed to be reasonable under the

i EHIEHERE E"’%L—FEE \EE\ ~7S circumstances, the results of which form the basis of making the judgements about

REMEL - IEEREREEER B fFEeEmE carrying values of assets and liabilities that are not readily apparent from other
RKESREENREBERTESHEAENER BSBER sources. Actual results may differ from these estimates.

AHEZERERNAR - , , , i , ,
The estimates and underlying assumptions are reviewed on an ongoing basis.
a s P Revisions to accounting estimates are recognised in the period in which the estimate
lek X AN o

. 1@&1 J%iﬁ{ﬁﬁ&% =R i 2EHESRNE is revised if the revision affects only that period, or in the period of the revision and
I ZZD/D\ FEFLEITNSNE > IRNZHERER  NF future periods if the revision affects both current and future periods.

R EERRARRGRE » APNMERT BE KRR ER -

I

5 é ERIRERAE S 2" F—NFER FrEERE



