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Statement of Income and Expenditure
for the year ended 30th June, 2008

2008 2007
Wi NOTE W HKS & HKS
LN INCOME
EpfE B A Levy income 4(a) 16,294,380 14,411,642
ABEETRBA Inbound tour registration income 4(0) 1,362,680 =
7B g% KM Subscription and fees 4(b) 418,900 2,264,500
MU F R AR R BRI Tour escort certificate course and
tour escort pass income 4,167,130 4,761,220
AL B IR BB R Tourist guide training course and
tourist guide pass income 1,232,450 1,296,470
HABFISERFRRA Other training course income 343,600 406,440
W5 IR A Airport service counter income 190,630 193,300
JE BT Shop registration income 183,000 -
TR A Bank interest income 2(d 155,757 161,215
SRATRIRMRCA - B I i 22 1 Bank interest income - deposits with bank for TATA
WA AT 2(d 330,220 449,489
SATRIRMA - By /MR Bank interest income - deposits with bank for SME
TRES R PRI Development Fund 2(d 8,850 14,134
HAt g E A Other operating income 478,032 883,524
25,165,629 24,841,934
X H EXPENDITURE
KBTI 5 Auditor's remuneration 37,000 33,000
TS 1 ey Amortisation of leasehold land 7 99,118 99,118
I Depreciation 2(b), 8 497,673 1,399,387
AT H A General and administration 4,475,450 4,221,345
B35 IR M R Airport service counter operating expenses 188,391 225,251
BHA B Loan interest 2,465 58,182
FIURBHSE - S BB 2 i & Interest expense - deposits with bank for IATA
R R 330,220 449,489
FIRBA - By MR R S8R Interest expense - deposits with bank for SME
A RITHAR Development Fund 8,850 14,134
R B PR A 2 Building management fee and related expenses 489,059 457,610
AR R EHEE Public relations and promotion 1,163,064 945,584
BIXH Staff costs 13,355,303 11,641,422
MU F R R R SRR Tour escort certificate course and tour escort
pass expenses 2,053,010 2,550,655
AL B R B R R e Tourist guide training course and tourist guide
pass expenses 440,390 534,847
HAbl s Other training course expenses 176,250 184,936
23,316,243 22,814,960
BB 2 6% SURPLUS BEFORE TAXATION 5 1,849,386 2,026,974
it Bl INCOME TAX 6(b) (222,364) (469,239
AR SURPLUS FOR THE YEAR 1,627,022 1,557,735

SR ER AN E BB R A R

RI— M -

The notes on pages 50 to 56 form an integral part of these financial

statements.
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Balance Sheet
as at 30th June, 2008

2008 2007
Wi NOTE W HKS W HKS
B ASSETS
B NON-CURRENT ASSETS
T LA BE Prepaid leasehold land lease payments 7 11,497,768 11,596,886
LERE TG Property, plant and equipment 2(b), 8 3,064,169 2,297,495
14,561,937 13,894,381
HBEE CURRENT ASSETS
FEBUIE K Accounts receivable 225,227 415,700
T LA BE Prepaid leasehold land lease payments 7 99,118 99,118
MR > TAGOR > BATEOR Sundry deposit, prepayment &
temporary payment 769,741 370,703
B4 RERITHE R Cash and bank balances 10 9,615,423 7,232,723
T U 22 SR A I B R A SRA TR Deposits with bank for IATA 10 11,977,035 10,626,330
RN R CRESRHHMTHEK  Deposits with bank for SME Development Fund 10 40,584 37,589
22,727,128 18,782,163
B A CURRENT LIABILITIES
RERTRERK > BERT S Accounts payable & accruals 2,413,406 197,916
FlE% Subscription received in advance 1,671,400 1,642,000
IR i S i PR O Amount due to Travel Industry Compensation Fund 2,747,884 2,800,047
TR 2 Course fees received in advance 548,250 594,410
BEE BT Loan - current portion 11 - 320,681
FiIEHE Provision for taxation 6(2) 275,152 469,239
At A5 IR A 2 S Rk Other payable to IATA 10 11,977,035 10,626,330
HAREN /MR R RIESIRK Other payable to SME Development Fund 10 40,584 37,589
19,673,711 16,688,212
R EE NET CURRENT ASSETS 3,053,417 2,093,951
MEEE TOTAL NET ASSETS 17,615,354 15,988,332
Rt e ACCUMULATED FUND
E SR Accumulated surplus carried forward 9 17,615,354 15,988,332

EM+EEEFANRNBBHRECR 2R/ FEILA L
FUOBE SR B A B AR T B - 3o DU A e

L
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Mr. HO Pak Ting, Ronnie /P

Chairman

FHE N HIMRE R A MBREN — 0 -

behalf by:

7y

GB A
£ £ 5 ks

Mr. YIP Hing Ning, Freddy

Hon. Treasurer
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The financial statements on pages 45 to 56 were approved and authorised for
issue by the Board of Directors on 19th September, 2008 and signed on its

The notes on pages 50 to 56 form an integral part of these financial statements.
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Statement of Changes in Fund
for the year ended 30th June, 2008

2008 2007
Wik HKS 6% HKS

AR FER) BRI AR Accumulated surplus at the beginning of the year 15,988,332 14,430,597
AEERSG Surplus for the year 1,627,022 1,557,735
RAEER AR Accumulated surplus at the end of the year 17,615,354 15,988,332
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Cash Flow Statement
for the year ended 30th June, 2008

2008 2007
Wik NOTE W HKS  # HKS$
BEEHMBSRE Cash flows from operating activities
AR R Surplus for the year 1,627,022 1,557,735
FRIEH - Adjustments for:
ey Income Tax 222,364 469,239
& Depreciation 497,673 1,399,387
T T st Amortisation of leasehold land 99,118 99,118
SRATHLE A Bank interest income (155,757) (161,215)
SRATAILB A - 5 B P 22 A Bank interest income - deposits with bank for TATA
e RATAE R (330,220) (449,489)
SRATFIEMRA - A/ 3R Bank interest income - deposits with bank for SME
TR TR R Development Fund (8,850) (14,134)
i LB, Loan interest paid 2,465 58,182
RSB - BB i & Interest expense - deposits with bank for IATA
FRBITER 330,220 449,489
FBBX - BB R X 7 Interest expense - deposits with bank for SME
SR TR Development Fund 8,850 14,134
BEESEE AN EER R Operating surplus before working capital changes 2,292,885 3,422 446
FENCERR D 7 (38 Tm) Decrease / (increase) in accounts receivable 190,473 (152,526)
TG R A% 4 0 (38 n) (Increase) in prepayment & deposits (399,038) (35,427)
T SRR R0 () / 3 (Decrease) / increase in course fee receipt in advance (46,160) 272,610
JREAH Rk B MR St Increase in accounts payable & accruals 3,569,190 10,665,482
TR e S R FE I (D) / (Decrease) / increase in amount due to Travel
s hn Industry Compensation Fund (52,163) 729,353
e B 1 Increase in subscription receipt in advance 29,400 81,200
BETRNBE Cash generated from operations 5,584,587 14,983,138
=R EGH Income tax paid 6(2) (416,451) (936,551)
BEEH AN ERATE Net cash inflow from operating activities 5,168,136 14,046,587
BREFHHB SR E Cash flows from investing activities
WEAMIZE ~ MRS Bkt Purchase of property, plant & equipment (1,264,347) (655,437)
SRATFLEMA Bank interest income 155,757 161,215
SRATAILBOA - s B 22 Bank interest income - deposits with bank for TATA
e RATAE R 330,220 449,489
SRATFIERA - A/ Bank interest income - deposits with bank for SME
SRR SRR AT Development Fund 8,850 14,134
BOETE B I A5 0 B4 (R R A Net cash (outflow) from investing activities (769,520) (30,599)
BTGB MBEWATE  Net cash inflow before financing activities 4,398,616 14,015,088
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2008 2007
Wi NOTE i HKS  #H HKS
Al ) Financing activities
TR Repayment of borrowings (320,681) (2,107,460)
EEvil)st Loan interest paid (2,465) (58,182)
FIRBIX - B = i e e Interest expense - deposits with bank for TATA
WATHE (330,220) (449,489)
FIRBX - B s R RES Interest expense - deposits with bank for SME
R ST Development Fund (8,850) (14,134)
R TR B) S M BLA (R ) AR Net cash (outflow) from financing activities (662,216)  (2,629,265)
B4 T B 4 5 18 1 344 Net increase in cash and cash equivalents 3,736,400 11,386,723
AR BLA KB4 S E Cash and cash equivalents at the
beginning of the year 17,896,642 6,509,919
AREFERNBLIE KB E&SED Cash and cash equivalents at the end
of the year 13 21,633,042 17,896,642

R ELAANEM R A BRI — 6 -

The notes on pages 50 to 56 form an integral part of these financial statements.
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Notes to Financial Statements

1. CORPORATE INFORMATION

The Council was incorporated in Hong Kong with limited liability under the Hong
Kong Companies Ordinance. The address of its registered office and principal place
of business is Rooms 1706-1709, Fortress Tower, 250 King's Road, North Point, Hong
Kong. The principal activity of the Council is to serve as a regulatory body for travel
agents in Hong Kong.

The financial statements are presented in Hong Kong dollars, which is also the
functional currency of the Council.

2. SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial
statements are set out below. These policies have been consistently applied to all
the years presented, unless otherwise stated.

a. Basis of preparation

These financial statements have been prepared in accordance with Hong Kong
Financial Reporting Standards ("HKFRSs") (which also include Hong Kong
Accounting Standards ("HKASs") and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants, accounting principles generally accepted
in Hong Kong and the disclosure requirements of the Hong Kong Companies
Ordinance. The financial statements have been prepared under the historical cost
convention.

The preparation of financial statements in conformity with HKFRSs requires the
use of accounting estimates. It also requires management to exercise its
judgement in the process of applying the accounting policies.

The adoption of new and revised HKFRSs

In the current year, the Council adopted the following new/revised financial
reporting standards ("new and revised HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants, which are relevant to its operations.

HKFRS 7 Financial Instruments: Disclosures
HKAS 1 (Amendment) Capital Disclosures

The adoption of new and revised HKFRSs had no material effect on how the
results and financial position for the current or prior accounting periods have
been prepared and presented.

Impact of issued but not yet effective HKFRSs

The Council has not early adopted the following revised standards that have been
issued but are not yet effective. The directors of the Council anticipate that
adoption of these revised standards will have no material impact on the results
and the financial position of the Council.

HKAS 23 (Revised) Borrowing Costs
HKAS 1 (Revised) Presentation of Financial Statements

b. Property, plant and equipment

Property, plant and equipment are stated at historical cost less subsequent
accumulated depreciation and accumulated impairment losses. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.
Subsequent costs are included in the asset's carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Council and the cost of the item
can be measured reliably. All other repairs and maintenance are expensed in the
statement of income and expenditure during the financial period in which they
are incurred.

Depreciation of plant and equipment is calculated using the straight line method
to allocate cost to their residual values over their estimated useful lives, as follows:

Office Equipment  20%
Furniture & Fixtures 20%

The assets' residual values and useful lives are reviewed, and adjusted if
appropriate, at each balance sheet date.

An asset's carrying amount is written down immediately to its recoverable amount
if the asset's carrying amount is greater than its estimated recoverable amount.

Buildings held for use in the production or supply of goods and services, or for
administrative purposes, are stated in the balance sheet at cost less subsequent
accumulated depreciation and accumulated impairment losses.
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Depreciation on buildings is provided to write off the cost over their estimated
economic lives using the straight line method.

An item of property, plant and equipment is derecognised upon disposal or when
no future economic benefits are expected to arise from the continued use of the
asset. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the
item) is included in the statement of income and expenditure in the year in which
the item is derecognised.

¢. Prepaid leasehold land lease payments

Interest in leasehold land is amortised over the lease term on a straight-line basis.

. Income recognition

Income is recognised when it is probable that the economic benefits will flow to
the Council and when the income can be measured reliably.

All subscriptions are payable by reference to the year commencing 1st July and
shall be due and payable in one sum on 1st July each year.

Levy income is recognised when the Council receives payment.

Inbound tour registration income is recognised when the Council receives
payment.

Income from seminars and courses is recognised in the period when the services
are rendered.

Income from the tourist guide training courses is course fees. 30% of the course
fee is paid by the course participants and 70% is paid by the Skills Upgrading
Scheme (SUS) of the Education Bureau.

Bank interest income is accrued on a time proportion basis on the principal
outstanding and at the interest rate applicable.

Airport service counter income is recognised when the relevant services are
rendered.

Other operating income is recognised when received.

. Current assets and liabilities

Current assets are expected to be realised within 12 months of the balance sheet
date or in the normal course of the Council's operating cycle. Current liabilities are
expected to be settled within 12 months of the balance sheet date or in the normal
course of the Council's operating cycle.

. Income tax

Income tax represents the sum of the tax currently payable.

The tax currently payable is based on taxable surplus for the year. Taxable surplus
differs from surplus reported in the statement of income and expenditure because
it excludes items of income or expense that are taxable or deductible in other
years and it further excludes items that are never taxable or deductible. The
Council's liability for current tax is calculated using tax rates that have been
enacted or substantively enacted by the balance sheet date.

Deferred tax has not been provided as the tax effect of temporary differences is
insignificant at the balance sheet date.

. Provisions

Provisions for environmental restoration, restructuring costs and legal claims are
recognised when the Council has a present legal or constructive obligation as a
result of past events; it is more likely than not that an outflow of resources will be
required to settle the obligation; and the amount has been reliably estimated.

Where there are a number of similar obligations, the likelihood that an outflow
will be required in settlement is determined by considering the class of obligations
as a whole. A provision is recognised even if the likelihood of an outflow with
respect to any one item included in the same class of obligations may be small.

. Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events and
whose existence will only be confirmed by the occurrence or non-occurrence of
one or more uncertain future events not wholly within the control of the Council.
It can also be a present obligation arising from past events that is not recognised
because it is not probable that outflow of economic resources will be required or
the amount of obligation cannot be measured reliably. A contingent liability is not
recognised but is disclosed in the notes to the financial statements. When a change
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in the probability of an outflow occurs so that outflow is probable, it will then be
recognised as a provision.

A contingent asset is a possible asset that arises from past events and whose
existence will only be confirmed by the occurrence or non-occurrence of one or
more uncertain events not wholly within the control of the Council. A contingent
asset is not recognised but is disclosed in the notes to the financial statements when
an inflow of economic benefits is probable. When inflow is virtually certain, an asset
is recognised.

i. Cash and cash equivalents

Cash and cash equivalents include cash at bank and in hand, time deposits with
banks and other short-term highly liquid investments with original maturities of three
months or less and bank overdrafts.

j. Operating leases

Leases where substantially all the rewards and risks of ownership of assets remain
with the leasing company are accounted for as operating leases. Rentals payable
under operating leases are recognised as an expense on the straight-line basis over
the lease terms.

k. Pension costs

The Council operates two defined contribution retirement benefits schemes under the
Mandatory Provident Fund Schemes Ordinance for certain employees. Contributions
are made based on a percentage of the eligible employees' salaries and are charged
to the statement of income and expenditure as they become payable in accordance
with the rules of the schemes. The assets of the schemes are held separately from
those of the Council in independently administered funds. With respect to the
Mandatory Provident Fund retirement benefits scheme, the Council's employer
contributions vest fully with the employees when contributed into the scheme.

1. Financial instruments

Financial assets and financial liabilities are recognised on the balance sheet when an
entity becomes a party to the contractual provisions of the instrument. Financial
assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial
liabilities are added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition.

Financial assets

The Council's financial assets are classified into loans and receivables. All regular way
purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that
require delivery of assets within the time frame established by regulation or
convention in the marketplace. The accounting policies adopted in respect of the
financial assets are set out below.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. At each balance sheet date
subsequent to initial recognition, loans and receivables (including accounts
receivables) are carried at amortised cost using the effective interest rate method, less
any identified impairment losses. An impairment loss is recognised in the statement
of income and expenditure when there is objective evidence that the asset is
impaired, and is measured as the difference between the asset's carrying amount and
the present value of the estimated future cash flows discounted at the original
effective interest rate. Impairment losses are reversed in subsequent periods when an
increase in the asset's recoverable amount can be related objectively to an event
occurring after the impairment was recognised, subject to a restriction that the
carrying amount of the asset at the date the impairment is reversed does not exceed
what the amortised cost would have been had the impairment not been recognised.

Financial liabilities and equity

Financial liabilities and equity instruments issued by an entity are classified according
to the substance of the contractual arrangement entered into and the definitions of a
financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets of
the Council after deducting all of its liabilities. The Council's financial liabilities
(including amount due to and loan from the Travel Industry Compensation Fund and
accounts payable) are subsequently measured at amortised cost, using the effective
interest rate method.

3. FINANCIAL RISK MANAGEMENT
Financial instruments

The principal financial assets of the Council are annual fee receivable from members,
bank balances and cash. The principal financial liabilities of the Council include amount
due to and loan from the Travel Industry Compensation Fund, and accounts payable
and accruals. The Council did not hold or issue any financial instruments for trading
purposes or any positions in derivative contracts during the year ended 30th June, 2008.
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a. Foreign currency risk

Substantially all the revenue-generating operations of the Council were transacted
in Hong Kong dollars during the year ended 30th June, 2008, which is the
functional and presentation currency of the Council. The Council therefore does
not have significant foreign exchange risk.

. Credit risk

Credit risk is the risk that a counterparty will be unable to pay amounts in full
when due. The Council's "receivables" are very short term in nature and the
associated risk is minimal. Subscriptions, fees, income from courses, rental income
and other activities are collected in advance. As at 30th June 2008, the Council has
no significant concentration of credit risk.

c. Interest rate risk

Interest rate risk is the risk that the value of a financial instrument will fluctuate
due to changes in market interest rates. The Council is subject to the risk due to
fluctuation in the prevailing levels of market interest rates on its cash and bank
balances.

The interest rate risk exposure of the Council is set out below:

2008 2007
W HKS #H HK$
FEBAAE K Time deposits 14,848,842 15,458,715
WEF O Savings accounts 6,258,552 1,809,719
21,107,394 17,268,434
EH SR WEH SR

Percentage per Percentage per

annum annum

E HAF K B T R 3R

Effective interest rate of time deposits

0.8% - 4.52%

2.6”0 = 3-700

BEEE OB A R Effective interest rate of savings accounts 0.75% - 2.75% 2.75% - 3.0%
d. U P R d. Liquidity risk

LB A A T (R B PR R B M A BT
STEL 1 8 B < i 2 E AR ) ) 8 P SRR o R O
FTREMU B BOR - S AR SR Ar o SR AT R D
BE -BE-ZEFNERA=FTHIL REHRAE
R PEB) VLR o

Liquidity risk is the risk that an entity will encounter difficulty settling its
liabilities or selling a financial asset quickly at close to its fair value. The Council
exercises prudent investment policy by only investing in short-term deposits
held with major banks. As at 30th June 2008, the Council has no significant
liquidity risk.

4. WA

a. EMERCE A
BEHEA TS €20024F AT IR R (IERT o)) 55321 e i 48
Wk o

4. INCOME

a. Levy income
Levy income represents the Council levy stipulated under Section 32(D) of the
Travel Agents (Amendment) Ordinance 2002.

b. £ B Al

b. Subscriptions and fees

2008 2007

W HKS % HKS

o Membership subscriptions 78,200 1,873,700
AEGEIA Entrance fee 266,400 313,800
SO TAN Charges for changes of members' particulars 74,300 77,000
418,900 2,264,500

MR EEE H = UK R DR Pk - AT
AR o] 2 o

During the year, refund of membership subscription fees was made in
accordance with a resolution of the Board of Directors passed at the 239th
Board meeting.
c. ABEEBTEBA

N5 B B e B SO 8 A B IR AT AL B R A b A S5 L c. Inbound tour registration income

e Inbound tour registration income is registration charges for mainland China's
inbound tours received from inbound travel agents.

TR RS 2L E R ERE



5. BRBLTT &%

5. SURPLUS BEFORE TAXATION

2008 2007
FRBLRTZL BRI FAIEE - Surplus before taxation is arrived at after charging: Wi HKS I HKS
% BTN 4 Auditor's remuneration 37,000 33,000
FH T -+ Hh 4 Amortisation of leasehold land 99,118 99,118
i Depreciation 497,673 1,399,387
A & K & Directors' fees and emoluments - -
TE BB ROR AR R Defined contribution retirement benefits schemes
- AR S AR - Mandatory provident fund contributions 160,101 145,541
C ARSI - Provident fund contributions 657,142 641,244
FIE B Interest expense
- HAph e - other loans 2,465 58,182
- JF A A R A 2 2 SRk - other payable to IATA 330,220 449,489
- HAhREAT /NS R RS IR K - other payable to SME Development Fund 8,850 14,134
2008 2007
6. it 6. INCOME TAX i LG esi? 1
a. BEAMKEITEBIHBHNE - a. Provision for income tax in the balance sheet represents:
AR At beginning of year 469,239 936,551
A AT BE T B K Charged for the year 222,364 469,239
EL AR 3K Tax paid (416,451) (936,551)
B Tax payable 275,152 469,239
b. SRR BB . Income tax in the statement of income and expenditure
represents:
BB e Current tax 222,364 469,239
WA BHEBIRR16.5%(—FF-LHFEL17.5%) Hong Kong profits tax is calculated at 16.5% (2007: 17.5%) on
T A SR BEAG T RERRBLZL AR o the estimated assessable surplus for the year.
DATF £ 28 B 2816.5%(—FFLAF517.5%) The following is a reconciliation of income tax calculated at
R BTGB S R - the applicable tax rate of 16.5% (2007: 17.5%) with income 2008 2007
tax expense: W HKS W HKS
Wi o T — P T BBl ) 22 Surplus from ordinary activities before taxation 1,849,386 2,026,974
T B AN N B RSB Expected Hong Kong profits tax at applicable tax rate 305,149 354,720
DITRNIH H B2 - Tax effects of:
- B - Non-taxable income (25,700) (28,213)
- B TR GBI S - Depreciation expense in excess of related depreciation
allowances ~ (57,085) 142,732
AR BE AR Income tax expense for the year 222,364 469,239
c. RARMBEBIEREBIELH HIE - WK ¢ Deferred tax has not been provided as the tax effect of
FREIABUY BN EE temporary differences is insignificant at the balance sheet
date.
7. A A SR 7. PREPAID LEASEHOLD LAND LEASE PAYMENTS
2008 2007
# HKS M HKS
ARG BN E SR EE - The Council’s prepaid lease paymemts comprise:
s b Land in Hong Kong 11,596,886 11,696,004
AR BEA] O SR T (L Carrying amount at the beginning of the year 11,696,004 11,795,122
A BE N 6 Amortised during the year (99,118) (99,118)
AR BE SR () BR 1A (L Carrying amount at the end of the year 11,596,886 11,696,004
R E AT Analysed for reporting purposes as:
B Current asset 99,118 99,118
B EE Non-current asset 11,497,768 11,596,886
11,596,886 11,696,004
HAFEU EHE Lease over 50 years 6,640,986 6,740,104
Lease between 10 to 50 years 4,955,900 4,955,900
11,596,886 11,696,004
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10.

11.

CE BN Y 8. PROPERTY, PLANT AND EQUIPMENT
) 1R AL B S5 55 B a3t
Buildings Furniture & Office Total
Fixtures Equipment
#H HKS i HKS B HKS #W HKS
BRA COST
CERENRFELHA—H At 1.7.2006 13,182,783 2,089,747 1,394,302 16,666,832
WE Additions - 411,350 244,087 655,437
e Disposals = = (59,352) (59,352)
ZEZEFEAA=ZTHER At 30.6.2007 and 1.7.2007
“EZZELH¥EH—H 13,182,783 2,501,097 1,579,037 17,262,917
WE Additions - 667,270 597,077 1,264,347
e Disposals - (305,242) (464,333) (769,575)
ZEZENFANH=Z1H At 30.6.2008 13,182,783 2,863,125 1,711,781 17,757,689
Batdigs ACCUMULATED DEPRECIATION
ZERANFELH—H At 1.7.2006 10,834,389 1,885,514 905,484 13,625,387
AR TS Charge for the year 1,053,730 156,909 188,748 1,399,387
H A g ] Written back on disposals = = (59,352) (59,352)
ZEFZELFANA=TH At 30.6.2007 and 1.7.2007
;oEZEEEA—A 11,888,119 2,042,423 1,034,880 14,965,422
AR FEATRE Charge for the year 47,951 219,797 229,925 497,673
S (] Written back on disposals = (305,242) (464,333) (769,575)
ZEZENFANH=Z1H At 30.6.2008 11,936,070 1,956,978 800,472 14,693,520
Y v L NET BOOK VALUE
“EE)NEAAZ=Z+H At 30.6.2008 1,246,713 906,147 911,309 3,064,169
ZEBLFEANA=TH At 30.6.2007 1,294,664 458,674 544,157 2,297,495
RatE4 9. ACCUMULATED FUND

R FEREMNARAT > WAHEA A -

i 10 AU 2 A b 7 % v/ SR ST IR
ERAMBRITHR

sl L I A 2 YL W SRR ELRR A AR SRR
BB T RATIFER o LMERG SIRINGHE 5 % h &r 1A 1
SRAT A7 N B HA A 5% o A0 MR AR LA o A 47 BEAR
R R (BB gRHEAD) 1580 BISIA fEh &

sk Gy BELIBUT 1) o/ SE 8 F STAR L B R A LR >
153 G Bkl 6 PG s A R > 3 DU RERE SR AR
ERA AT o DAMERR & UG I 2 i 3 S R A I 8
AT A7 0 H A A R 2 i O R A EL AR o AR 47 BETIR WY
MR FRIHAE CFHEEFHELD 51980 RIS R B & &
BmBA A -

The Council is limited by guarantee and does not have a share capital.

10. DEPOSITS WITH BANK FOR IATA AND SME DEVEOPMENT FUND

The Council holds bank deposits in trust for the International Air Transport
Association (IATA) in accordance with mutual understanding between the two
parties. Previously, deposits with bank for IATA and other payable to IATA
were netted off for presentation purposes. This year the two amounts were
shown respectively under current assets and current liabilities in accordance
with HKAS 1.

The Council holds bank deposits in trust for the SME Development Fund
established by the Government to fund a risk management project in the
travel industry sector in accordance with mutual understanding between the
two parties. Previously, deposits with bank for SME Development Fund and
other payable to SME Development Fund were netted off for presentation
purposes. This year the two amounts were shown respectively under current
assets and current liabilities in accordance with HKAS 1.

% 2t
ek 11. LOAN
2008 2007
W HKS ¥ HKS
Jife 282 S B A A K Loan from Travel Industry Compensation Fund = 320,681

AAE BERLER AT it S R G A o

During the year, the loan was secured on the Council's property.
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12.

13.

14.

15.

16.

B 12. OPERATING LEASE
2008 2007
e AAREA The Council as lessee: Wi HKS I HKS
TEEERL AT AR R AR Minimun lease payments paid under operation
leases during the year:

5 Premises 920,397 862,824
SR AR RAE T 5 A 1 e N 99 S T SRS L A4 T AR R 1 The Council had commitments for future minimum lease payments under non-
pEEE S-ZR)ibksd v T cancellable operating leases which fall due as follows:

2008 2007
W HKS wH# HK$
—4ER Within one year 872,276 920,397
BEE AR (RS E RWAE) In the second to fifth years inclusive . 872,276
872,276 1,792,673
“ERELFELH = H R E RS A A I sl A 2 Operating lease made on 23 July 2007 relates to Rm 1809, Fortress Tower, 250 King's
Bl H AL AR O — AFIE > HEMRAE Road, North Point, Hong Kong with a lease term of 2 years, with an option to extend
A4 > (H R G EATHA > AT S B RRHE for a further 1 year and contains a market review clause in the event that the Council
G o Wl AR B I A T R E o exercises its option to renew. The Council does not have an option to purchase the
leased asset at the expiry of the lease period.
e AN
AR B4 AR SN RSO A B At R A 2 520 1,43008 The Council as lessor:
(CEFLAF U 193,70070) © Rental income from sub-leasing of airport service counters and other rental income
earned during the year was HK$201,430 (2007: HK$193,700).
Be&RB&%HEY 13. CASH AND CASH EQUIVALENTS
Bl B EYQIERATAR - A BLE RRATHI R - Cash and cash equivalents consist of bank deposits, cash in hand and balances with
FIABL IR AL B S5 EY A BT EE A banks. Cash and cash equivalents included in the cash flow statement comprise the
LRI following balance sheet amounts:
2008 2007
W HKS s HK$
R BAESE Cash at bank and in hand 9,615,423 7,232,723
7% B B i 2 Y W B A SRAT AR K Deposits with bank for IATA 11,977,035 10,626,330
Ty S B TR SR B B R AT AR Deposits with bank for SME Development Fund 40,584 37,589
21,633,042 17,896,642
B SR NS 14. KEY MANAGEMENT PERSONNEL'S REMUNERATION
TEEMASOERG S R ARE Key management personnel comprise directors of the Council and the Executive
Director.
R T R YR A R B 2 BRI OB A AT 2 )
& e All directors of the Council do not receive any fees or other remuneration for serving
as a director of the Council.
BECEER/AEANAZTHIREE » BB EN 8 TEMN
%“!ﬁﬁ%l,587,67?745(42«”32«9??1:‘%%%%1>500,66§7‘E>;E* For the year ended 30th June 2008, the Executive Director received HK$1,587,679
WL 453,24 T~ F FL A T3 1,873,660 70) Ji B (2007: HK$1,500,668) in employee benefits, being HK$1,453,241 (2007: HK$1,373,669)
YW 134,438TL(HE 126,990 70) IR IRARA - in salaries and HK$134,438 (2007: HK$126,999) in retirement benefit.
WEANLR 5 15. RELATED PARTY TRANSACTIONS
AAEBE MR E BN LR A - During the year, the Council has no transactions with its related parties.
P 16. COMPARATIVE FIGURES

# T BT B BT AT AR B RIS
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Certain comparative figures have been reclassified to conform to the current year's
presentation.



