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2011 2010
Wik NOTE #W% HKS  #W HKS
BA INCOME
- LN Levy income 4(a) 18,832,672 17,528,746
ELETIEL N Training course income 4() 4,761,445 4,381,325
LG {1 ON Membership fee income 400 2,301,580 2,150,220
NS Inbound tour registration fee income 4(d) 2,024,360 1,790,200
K S RO Tour Escort Pass and Tourist Guide Pass income 1,589,382 960,270
i EET ON Shop registration income 413,000 283,500
B BB Airport service counter income 217,500 216,000
ST BB Bank interest income 2(),12 17,918 7,226
JeAEERA Other operating income 1,044,343 311,220
31,202,200 27,628,707
X EXPENDITURE
RT3 Staff costs 17,196,653 14,311,362
A SER R e B R Public and member relations 2,918,607 2,294,615
AT S Training course expenses 2,325,214 2,060,523
LY EE S i Legal and professional fees 1,475,195 974,405
BRI TR General and administration 1,346,731 699,512
Rl ~ R BIRE B B th Rental, building management fee and related expenses 1,590,171 1,590,884
EIE AR SR B Repair and maintenance of franking machines 819,204 908,693
R S Tour Escort Pass and Tourist Guide Pass expenses 250,890 157,145
BB AR B 3 Airport service counter operating expenses 215,926 214,538
A Investigation expenses 318,649 183,636
S ~ BEgE BB RS Planning, research and development expenses - 9,974
HUEALG  RAEAEG Director’s fees, emoluments and travelling allowances 14 96,000 48,000
(A Gk Auditor’s remuneration 38,000 38,000
it Depreciation 2(e),7 625,844 654,441
AR Interest expenses 11,018 6,153
29,228,102 24,151,881
BRI ZLER Surplus before taxation 5 1,974,098 3,476,826
iR Income tax 6(b) (342,492) (568,219)
N Surplus for the year 1,631,606 2,908,607
AR BRI A Other comprehensive income for the year, net of tax = -
AAE AR HO Total comprehensive income for the year 1,631,606 2,908,607
FHFZHEAN TEMM R ARBBEREN I - The notes on pages 52 to 60 form an integral part of these financial statements.

TR 2 BE % ERE 47



R-F—-—4EAH=1H

() ()
(Restated)  (Restated)
2011 2010 2009
Wik NOTE B HKS B HKS W% HKS
¥ ASSETS
T ¥ NON-CURRENT ASSETS
E R YT Property, plant and equipment 2(e),7 13,203,487 13,415,672 14,024,887
AEREBLIH Deferred taxation 6(d) 447,045 482,158 491,736
13,650,532 13,897,830 14,516,623
s CURRENT ASSETS
JE Wk Accounts receivable 948,174 322,513 585,562
M4 ~ B OR Sundry deposits, prepayments and temporary payments
TR RIE 977,855 1,145,117 1,086,509
B4 RBIT iR Cash and bank balances 13 15,514,462 10,917,125 7,221,703
T B RE TS Security deposits from affiliate members 10 2,400,000 - -
2 0 S 22 A Deposits with bank for IATA
A BT 9 10,336,545 11,664,094 12,035,217
A IMER B RO R Deposits with bank for SME Development Fund
A BT - - 40,590
30,177,036 24,048,849 20,969,581
ik U CURRENT LIABILITIES
Ao W I i S Accounts payable and accruals 3,094,051 407,941 292,597
e H Membership fees received in advance 1,837,000 1,746,780 1,714,200
JRORAE S T Amount due to Travel Industry Compensation Fund - - 1,704,969
TR AR 2 Course fees received in advance 423,520 790,505 533,770
P Pass fees received in advance 2,452,458 1,992,350 1,287,100
BLIEH Provision for taxation 6() 891,021 583,642 25,001
T B RE TS Security deposits from affiliate members 10 2,400,000 - -
A o R S 22 Other payable to TATA
AL 9 10,336,545 11,664,094 12,035,217
JLARE A b /MBS B Other payable to SME Development Fund
ZREEIK - - 40,590
21,434,595 17,185,312 17,633,444
T NET CURRENT ASSETS 8,742,441 6,863,537  3.336,137
B TOTAL NET ASSETS 22,392,973 20,761,367 17,852,760
Riti4 ACCUMULATED FUND
HEtEg AR Accumulated surplus carried forward 8 22,392,973 20,761,367 17,852,760
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The notes on pages 52 to 60 form an integral part of these financial statements.
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The financial statements on pages 47 to 60 were approved and authorised for issue by the Board
of Directors on 11th October, 2011 and signed on its behalf by:
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2011 2010 2009
#¥ HKS Wi HKS % HKS

20,761,367 17,852,760 18,080,676

1,631,606 2,908,607 (227,916)

AR A BT LR Accumulated surplus at the beginning of the year
AAEBERREE AN / () Total comprehensive income/(expense) for the year
ARAERER B BLR Accumulated surplus at the end of the year

22,392,973 20,761,367 17,852,760
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2011 2010
Wik NOTE #% HKS %% HKS
BEFRHWB TR Cash flows from operating activities
GRS Surplus before taxation 1,974,098 3,476,826
PRI Adjustments for:
i Depreciation 625,844 654,441
BATFIBHA Bank interest income (6,900) (1,073)
SRATRI BN - 2 B BR A 22 Bank interest income - deposits with bank for TATA
IR AT (11,018) (6,029)
AT - B3R Bank interest income - deposits with bank for SME
SRREE A RITHE Development Fund o (124)
Ao 1 W 2 i s i E )8 S Interest expenses payable to IATA 11,018 6,029
FEAT /MBS B RS IR AR A B Interest expenses payable to SME Development Fund
Xl - 124
BHESETHREER R Operating surplus before working capital changes 2,593,042 4,130,194
JE I 3K 0 (8 m) 1 i (Increase) / Decrease in accounts receivable (625,661) 263,049
TR R ez i 1 (Hm) Decrease / (Increase) in prepayments and deposits 167,262 (58,608)
T SRR 2 I () 1 3 (Decrease) / Increase in course fees received in advance (366,985) 256,735
TR -2 TV i Increase in pass fees received in advance 460,108 705,250
T o Wk B i 48 Increase in accounts payable and accruals 2,686,110 115,344
QR S 0 Sk TE P Decrease in amount due to Travel Industry
Compensation Fund - (1,704,969)
TR B W R Increase in membership fees received in advance 90,220 32,580
BERD BN AT Net cash inflow from operating activities 5,004,096 3,739,575
BT WY B4 A Cash flows from investing activities
LYN/ERE T Purchase of property, plant and equipment (413,659) (45,226)
SRATA B A Bank interest income 6,900 1,073
SRATRI BN - 2 B BR A 22 Bank interest income - deposits with bank for IATA
A BT 11,018 6,029
SRATRLEOA - RV 3R Bank interest income - deposits with bank for SME
XRREE A RITHE Development Fund - 124
B Bl A R A Net cash outflow from investing activities (395,741) (38,000)
55 O B A A Net cash inflow before financing activities 4,608,355 3,701,575
TR B Financing activities
B 1o IR 2 i B ) G S Interest expenses payable to IATA (11,018) (6,029)
FEAT /MBS B RS IR AR A B Interest expenses payable to SME Development Fund
%t - (124)
T B U B L Y Net cash outflow from financing activities (11,018) (6,153)
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2011 2010

Wik NOTE #% HKS  #W HKS
BERBEFEMMMMIFE  Net increase in cash and cash equivalents 4,597,337 3,695,422
ASEEHMBERREFE  Cash and cash equivalents at the beginning of the year 10,917,125 7,221,703
AEEFEAMBLERREFEY  Cash and cash equivalents at the end of the year 13 15,514,462 10,917,125
B HEATE MR R AR R BRI - The notes on pages 52 to 60 form an integral part of these financial statements.
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CORPORATE INFORMATION

The Council was incorporated in Hong Kong with liability limited by guarantee under the
Hong Kong Companies Ordinance.The address of its registered office and principal place of
business is Rooms 1706-1709, Fortress Tower, 250 King’s Road, North Point, Hong Kong. The
principal activity of the Council is to serve as a regulatory body of travel agents, which are
registered members of the Council, tour escorts and tourist guides in Hong Kong.

The financial statements are presented in the Hong Kong dollar, which is also the functional
currency of the Council.

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of these financial statements
are set out below. These policies have been consistently applied to all the years presented,
unless otherwise stated.

a.Basis of preparation of the financial statements

These financial statements have been prepared in accordance with all applicable
Hong Kong Financial Reporting Standards (“HKFRSs”) (which also include Hong
Kong Accounting Standards (‘HKASs”) and Interpretations) issued by the Hong Kong
Institute of Certified Public Accountants, accounting principles generally accepted in
Hong Kong and the disclosure requirements of the Hong Kong Companies Ordinance.
The financial statements have been prepared under the historical cost convention.

The preparation of financial statements in conformity with HKFRSs requires the use
of accounting estimates. It also requires the Council to exercise its judgement in the
process of applying the accounting policies.

b. Changes in accounting policy and disclosures

HKAS 17 Leases removes the specific guidance on classifying land as a lease. As a result,
leases of land should be classified as either operating or finance leases in accordance
with the general guidance in HKAS 17.

The Council has reassessed its leases in Hong Kong, previously classified as operating
leases, upon the adoption of the amendments.As substantially all the risks and rewards
associated with the leases in Hong Kong have been transferred to the Council, the
leases in Hong Kong have been reclassified from operating leases under “prepaid
land lease payments” to finance leases under “property, plant and equipment”. The
corresponding amortisation has also been reclassified to depreciation. The effects of
the above changes are summarised as follows:

B
2011 2010

#W HKS W HKS
BEAR=A A IAFE RSSO Statement of comprehensive income for the year ended 30th June
P ~ Bt i il E‘ﬁﬁﬁ%@bﬂ Increase in depreciation of property, plant and equipment 99,118 99,118
TRt R BRI A S Decrease in amortisation of prepaid land lease payments (99,118) (99,118)
AN A= H B R Statement of financial position as at 30th June
ERE S E’-J%ﬁ‘fll] Increase in property, plant and equipment 11,299,532 11,398,650
Tﬁﬁiﬂiﬂ%%ﬂﬁ A Decrease in prepaid land lease payments (11,200,414)  (11,299,532)
O RAZE D Decrease in payments and deposits (99,118) (99,118)
REZFRA-LHA— HIMERER Statement of financial position as at 1st July, 2009
LIE B YT E‘J%@ﬁﬂ Increase in property, plant and equipment 11,497,768
?ﬂﬁ’iﬂﬁﬁ%%ﬂﬁ A Decrease in prepaid land lease payments (11,398,650)
WS AN Decrease in payments and deposits (99,118)

R BE S ERT IR IE MR > DA S T MR OLR A
THH > R ZFZIELH — WM BRIE R Z BT
RO TR A M B RS RN RS -
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Due to the retrospective application of the amendments which has resulted in the
restatement of items in the statement of financial position, a statement of financial
position as at 1st July, 2009, and the related notes affected by the amendments have
been presented in these financial statements.
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c. The adoption of revised Hong Kong Financial Reporting Standards

The Council adopted the following revised financial reporting standard (“revised
HKEFRS”) issued by the Hong Kong Institute of Certified Public Accountants, which is
relevant to its operations.

Amendments to HKAS 1 (Revised) Presentation of Financial Statements
Amendments to HKAS 17 Leases
HKAS 19 Employees Benefits

d. Impact of issued but not yet effective Hong Kong Financial Reporting Standards

The Council has not early adopted new and revised HKFRSs which have been issued
but are not yet effective.

HKFRS 9 Financial Instruments!
HKAS 12 (Amendments) Deferred Tax: Recovery of Underlying Assets?
HKAS 24 (Revised Related Party Disclosures3

1 Effective for annual periods beginning on or after 1st January, 2013
2 Effective for annual periods beginning on or after 1st January, 2012
3 Effective for annual periods beginning on or after 1st January, 2011

The Council has commenced an assessment of the impact of these HKFRSs on the
Council’s financial statements.The directors of the Council anticipate that adoption of
these new and revised standards will have no material impact on the results and the
financial position of the Council.

o

Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated
depreciation and accumulated impairment losses. Historical cost includes expense that
is directly attributable to the acquisition of the items. Subsequent costs are included
in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow
to the Council and the cost of the item can be measured reliably.All other repairs and
maintenance are expensed in the statement of comprehensive income during the
financial year in which they are incurred.

Depreciation of plant and equipment is calculated using the straight line method to
allocate cost to their residual values over their estimated useful lives, as follows:

Office equipment and computer  20% - 33.33%
Furniture and fixtures 20%

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at
the end of the reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if
the asset’s carrying amount is greater than its estimated recoverable amount.

Buildings held for use in the production or supply of goods and services, or for
administrative purposes, are stated in the statement of financial position at cost less
accumulated depreciation and accumulated impairment losses.

Depreciation on buildings is provided to write off the cost over their estimated
economic lives using the straight line method.

An item of property, plant and equipment is derecognised upon disposal or when no
future economic benefits are expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the item) is included in the
statement of comprehensive income in the year in which the item is derecognised.

=

Income recognition

Income is recognised when it is probable that the economic benefits will flow to the
Council and when the income can be measured reliably.

- Membership subscriptions are payable by reference to the year commencing 1st
July and shall be due and payable in one sum on 1st June each year.

Levy income is recognised when the Council receives payment.

Inbound tour registration fee income is recognised when the Council receives
payment.

Income from seminars and courses is recognised in the period when the services
are rendered.

Bank interest income is accrued on a time proportion basis on the principal
outstanding and at the interest rate applicable.

- Airport service counter income is recognised when the relevant services are
rendered.

Other operating income is recognised when received.

g. Income tax

Income tax represents the sum of the tax currently payable and deferred tax.
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m.

The tax currently payable is based on taxable surplus for the year. Taxable surplus
differs from surplus reported in the statement of comprehensive income because it
excludes items of income or expense that are taxable or deductible in other years and
it further excludes items that are never taxable or deductible. The Council’s liability
for current tax is calculated using tax rates that have been enacted or substantively
enacted at the end of the reporting period.

Deferred tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in
the financial statements. However, if the deferred tax arises from initial recognition
of an asset or liability in a transaction other than a business combination that at the
time of the transaction affects neither accounting nor taxable surplus or loss, it is
not accounted for. Deferred income tax is determined using tax rates that have been
enacted or substantively enacted at the end of the reporting period and are expected
to apply when the related deferred income tax asset is realised or the deferred income
tax liability is settled.

Deferred tax assets are recognised to the extent that it is probable that future taxable
surplus will be available against which the temporary differences can be utilised.

. Related parties

A party is considered to be related to the Council if the Council has the ability to
control, directly or indirectly, the party or exercise significant influence over the party
in making the financial and operating decisions, or vice versa, or where the Council
and the party are subject to common control or common significant influence. Related
parties may be individuals (being members of key management personnel, and/or
their close family members) or entities and include entities which are controlled or
under the significant influence of related parties of the Council where those parties
are individuals, and post-employment benefit plans which are for the benefit of
employees of the Council or of any entity that is a related party of the Council.

. Provisions

Provisions are recognised when the Council has a present legal or constructive
obligation as a result of past events; it is more likely than not that an outflow of
resources will be required to settle the obligation; and the amount has been reliably
estimated.

‘Where there are a number of similar obligations, the likelihood that an outflow will
be required in settlement is determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of an outflow with respect to
any one item included in the same class of obligations may be small.

. Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past events and whose
existence will only be confirmed by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Council. It can also
be a present obligation arising from past events that is not recognised because it is
not probable that outflow of economic resources will be required or the amount of
obligation cannot be measured reliably. A contingent liability is not recognised but is
disclosed in the notes to the financial statements. When a change in the probability
of an outflow occurs so that outflow is probable, it will then be recognised as a
provision.

A contingent asset is a possible asset that arises from past events and whose existence
will only be confirmed by the occurrence or non-occurrence of one or more
uncertain events not wholly within the control of the Council. A contingent asset
is not recognised but is disclosed in the notes to the financial statements when an
inflow of economic benefits is probable. When inflow is virtually certain, an asset is
recognised.

. Current assets and liabilities

Current assets are expected to be realised within 12 months of the end of the reporting
period or in the normal course of the Council’s operating cycle. Current liabilities are
expected to be settled within 12 months of the end of the reporting period or in the
normal course of the Council’s operating cycle.

. Pension costs

The Council operates two defined contribution retirement benefits schemes under the
Mandatory Provident Fund Schemes Ordinance for certain employees. Contributions
are made based on a percentage of the eligible employees’ salaries and are charged to
the statement of comprehensive income as they become payable in accordance with
the rules of the schemes. The assets of the schemes are held separately from those
of the Council in independently administered funds. With respect to the Mandatory
Provident Fund retirement benefits scheme, the Council’s employer contributions
vest fully with the employees when contributed into the scheme.

Operating leases

Leases where substantially all the risks and rewards of ownership of assets remain with
the lessor are accounted for as operating leases. Rentals payable under the operating
leases are recognised as an expense in the statement of comprehensive income on the
straight-line basis over the lease terms.
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c. FIREHE
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Wi o e R B 0 SR 45 PR 17 55 2 B SOK P 4 e
T 7R 32 B o

n. Financial instruments

Financial assets and financial liabilities are recognised in the statement of financial
position when an entity becomes a party to the contractual provisions of the
instrument. Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial
assets and financial liabilities are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition.

Financial assets

The Council’s financial assets are classified into loans and receivables. Loans and
receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. At the end of the reporting period subsequent to
initial recognition, loans and receivables (including accounts receivables) are carried at
amortised cost using the effective interest rate method, less any identified impairment
losses. An impairment loss is recognised in the statement of comprehensive income
when there is objective evidence that the asset is impaired, and is measured as the
difference between the asset’s carrying amount and the present value of the estimated
future cash flows discounted at the original effective interest rate. Impairment losses
are reversed in subsequent periods when an increase in the asset’s recoverable
amount can be related objectively to an event occurring after the impairment was
recognised, subject to a restriction that the carrying amount of the asset at the date
the impairment is reversed does not exceed what the amortised cost would have been
had the impairment not been recognised.

Financial liabilities and equity

Financial liabilities and equity instruments issued by an entity are classified according
to the substance of the contractual arrangement entered into and the definitions of a
financial liability and an equity instrument.

An equity instrument is any contract that evidences a residual interest in the assets
of the Council after deducting all of its liabilities. The Council’s financial liabilities
(including amount due to and loan from the Travel Industry Compensation Fund and
accounts payable) are subsequently measured at amortised cost, using the effective
interest rate method.

0. Derecognition of financial assets and financial liabilities

Financial assets are derecognised when the rights to receive cash flows from the assets
have expired; or when the Council has transferred its contractual rights to receive
the cash flows of the financial assets and has transferred substantially all the risks and
rewards of ownership; or where control is not retained.

Financial liabilities are derecognised when they are extinguished, i.e., when the
obligation is discharged, cancelled or expires.

p. Cash and cash equivalents

Cash and cash equivalents include cash at bank and in hand, time deposits with
banks and other short-term highly liquid investments with original maturities of three
months or less and bank overdrafts.

FINANCIAL RISK MANAGEMENT
Financial instruments

The principal financial assets of the Council are annual fee receivable from members, sundry
deposits, prepayments, temporary payments, bank balances, deposits and cash.The principal
financial liabilities of the Council include membership fees received in advance, other
payables, course fees received in advance, pass fees received in advance, levy received in
advance, security deposits received from affiliate members, accounts payable and accruals.
The Council did not hold or issue any financial instruments for trading purposes or any
positions in derivative contracts during the year ended 30th June, 2011.

a.Foreign currency risk

Substantially all the revenue-generating operations of the Council were transacted in
the Hong Kong dollar during the year ended 30th June, 2011, which is the functional
and presentation currency of the Council. The Council therefore does not have
significant foreign exchange risk.

b. Credit risk

Credit risk is the risk that a counterparty will be unable to pay amounts in full when
due. The Council’s “receivables” are very short-term in nature and the associated
risk is minimal. Subscriptions, fees, income from courses, rental income and other
activities are collected in advance.As at 30th June, 2011, the Council has no significant
concentration of credit risk.

c.Interest rate risk
Interest rate risk is the risk that the value of a financial instrument will fluctuate due to

changes in market interest rates. The Council is subject to the risk due to fluctuation in
the prevailing levels of market interest rates on its cash and bank balances.

WKL RE 2 2R —EERE 55



HEHARERNT ¢ The interest rate risk exposure of the council is set out below:
2011 2010
W HKS W HKS
ﬁéf&ﬁﬁ?ﬁ Time deposits 22,018,486 18,908,263
WERR Savings accounts 2,851,315 2,944,068
PRI P R RA7 B4 Current accounts and cash in hand 3,381,206 728,888
28,251,007 22,581,219
HAET MR CENEP S
Percentage Percentage
per annum per annum
TR A B A B Effective interest rate of time deposits 0.01%-0.32%  0.01%-0.08%
IR PR E BRI Effective interest rate of savings accounts 0.01% 0.01%-0.02%

d. MBS

T < TR 1 RO 1 A o R A M DA BRI A P
PR 2 <l A 5 Y R BB 7 BT 4
HEOR > SR LT AR - MEZF—
—EANAZTHIL R ERA AR SR o

d. Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty settling its liabilities or
selling a financial asset quickly at close to its fair value.The Council exercises prudent
investment policy by only investing in short-term deposits held with major banks.As
at 30th June, 2011, the Council has no significant liquidity risk.

4. INCOME

A
a. Levy income
a. EIAGEE A Levy income represents the Council levy stipulated under Section 32(I) of the Travel
BEBOATS (200245 e IR (13T /W) S32@BeAF 5 1Y Agents (Amendment) Ordinance 2002.
LLELY b. Training course income
Training course income includes the course fees charged for the tour escort certificate
b. AISERERBA course, the tourist guide training course and other training courses.
IR W A\ A5 A1 AL R vl o R ~ B A B
RS HRFA
o €7 BB A c. Membership fee income
2011 2010
% HKS i HKS
HHEH Membership subscriptions 1,905,580 1,812,220
ATBRBA Entrance fee 316,200 261,000
HR AR Charges for changes of members’ particulars 79,800 77,000
2,301,580 2,150,220

d. ABEEE BB

AL MO ASEIRATAL R ST S A ST B 22 )

d.Inbound tour registration fee income
Inbound tour registration fee income is registration charges for mainland China’s
inbound tours received from inbound travel agents.

B
5. SURPLUS BEFORE TAXATION
BERTE AR CE THIEA -
Surplus before taxation is arrived at after charging:
2011 2010
#H HKS Wi HKS
(3 LR
i Auditor’s remuneration 38,000 38,000
RIS - BHe e A Depreciation 625,844 654,441
EHBER AR E Director’s fees, emoluments and travelling allowances 96,000 48,000
- REIEARE SR R AR AR Defined contribution retirement benefits schemes
- Mandatory Provident Fund and provident fund
F B contributions 989,970 918,067
- TR R % i 2 S i 15 o Interest expenses
N IOV e 3103 8 % 2 oy e - payable to IATA 11,018 6,029
- payable to SME Development Fund - 124
BiE
6. TAXATION
a. MBRILR_EMBURBRRE
a.  Provision for taxation in the statement of financial position represents:
2011 2010
. #W HKS W HKS
TAARAE BER]
ARAE BT BB At the beginning of the year 583,642 25,001
y
AR R Charged for the year 307,379 583,642
N Over-provision for the prior year - (25,001)
At the end of the year 891,021 583,642
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b. AEBAFE EMPTRBIUGE :

b. Income tax in the statement of comprehensive income represents:

2011 2010

#W HKS % HKS

A BEIE Current tax 307,379 583,642
A A A Over-provision for the prior year - (25,001)

BRI Deferred tax 35,113 9,578

342,492 568,219

c. MUTFAHMMRR16.5% % B4 516.5%)% ¢ The following is a reconciliation of income tax calculated at the

H AR 3 A applicable tax rate of 16.5% (2010: 16.5%) with income tax expense: 2011 2010

W HKS i HKS

REHT— G B i B Surplus from ordinary activities before taxation 1,974,098 3,476,826

Hom PR A T A WA AR Expected Hong Kong profits tax at applicable tax rate 325,726 573,676
AR R AR Over-provision for the prior year - (25,001)

VAR H SRR B Tax effects of:
- SRR - Non-taxable income (2,955) a7n
- TR HERBE 2 AR IR A T 411 A4 - Portion of current year depreciation of leasehold land that are

L L H DT ES not deductible in determining taxable surplus 19,721 19,721

AN BE I AL S Income tax expense for the year 342,492 568,219

d. JEREBLIEYE AT d. Analysis of deferred tax assets AR REER &3t

Accelerated tax Tax losses Total

depreciation

W HKS W HKS$ W HKS

REBBEAAZTH At 30th June, 2009 475,096 16,640 491,736
I EAAERERA Charged to income for the year 7,062 (16,640) 9,578)
REF—-ZEAA=TH At 30th June, 2010 482,158 - 482,158
MAARSEERA Charged to income for the year (35,113) = (35,113)
RF——HAHA=1TH At 30th June, 2011 447,045 = 447,045

B ERM BRI RN 2R > F T IEREBIEE 2 B A%
B O (FEaE) 1258 et 3 ik
8 o DL 7% JH A B 785 R T A i 0 A L0 A 0 4
e

IR

For the purposes of statement of financial position presentation, certain deferred tax assets and liabilities
have been offset in accordance with the conditions set out in HKAS 12.The following is the analysis of the
deferred tax balances for financial reporting purposes:

2011 2010
#H HKS #% HKS
Deferred tax assets 447,045 482,158

ST AR UL T 1 BRI 2 AR AR il MR R B
W AT BB ARLR B 16.5%(F A5
TR B -

Taxation in the statement of financial position represents Hong Kong profits tax provided at the rate of
16.5% on the estimated assessable surplus for the year less the amount of provisional Hong Kong profits
tax paid.
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7.

10.

LB YT

7. PROPERTY, PLANT AND EQUIPMENT

Y ML RRRRM WA ERM BN it
Buildings Leasehold Furniture and Office Total
land fixtures equipment
and computer
wW HK$ W HKS % HKS W HKS #¥ HKS
%S COST
REFZNELA—H At 1.7.2009 13,182,783 13,182,783 2,804,341 1,441,748 30,671,655
E Additions - - 11,918 33,308 45,226
JEE Disposals S (53,850) (37,588) (91,438)
REF—FFEAA=ZTH  Ar30.6.2010 and 1.7.2010
K;=_F—FFELH—H 13,182,783 13,182,783 2,822,409 1,437,468 30,625,443
E Additions . ; 115,609 298,050 413,659
JEE Disposals . (202,358) (202,358)
W_Z—-—F A=1H At 30.6.2011 13,182,783 13,182,783 2,938,018 1,533,160 30,836,744
Rl ACCUMULATED DEPRECIATION
AZRBIEELA—H At 1.7.2009 11,984,021 1,685,015 2,190,988 786,744 16,646,768
AEE BT Charge for the year 47,952 99,118 224,907 282,464 654,441
o L I Eliminated on disposals - = (53,850) (37,588) (91,438)
REZ-FEARZTH Ar30.6.2010 and 1.7.2010
E_Z—-REEA—H 12,031,973 1,784,133 2,362,045 1,031,620 17,209,771
AR REHTHE Charge for the year 47,951 99,118 237,331 241,444 625,844
MR LR Eliminated on disposals - - s (202,358) (202,358)
REZ——HAA=ZTH Ar30.6.2011 12,079,924 1,883,251 2,599,376 1,070,706 17,633,257
i ¥4 NET BOOK VALUE
R=F——FAA=ZTH  At30.6.2011 1,102,859 11,299,532 338,642 462,454 13,203,487
AZFR-FEAAZTH AC30.6.2010 1,150,810 11,398,650 460,364 405,848 13,415,672
O AL M RERS AT ¢ The Council’s interest in leasehold land is analysed as follows:
2011 2010
#% HKS W HKS
W - AR - In Hong Kong, held on:
- A - Long leases 6,343,632 6,442,750
- AT - Medium-term leases 4,955,900 4,955,900
11,299,532 11,398,650
LI 8. ACCUMULATED FUND
B R — SR PR A ] » AEEE A o The Council is limited by guarantee and does not have a share capital.
o 9. DEPOSITS WITH BANK FOR IATA
o B B 22 X e 1 5 T AT A
The Council holds bank deposits in trust for the International Air Transport Association (IATA) in
ok iy LK) R L 2 B A R LR AR > DU TR AR accordance with the mutual understanding between the two parties. The amounts were shown
P ST o 4 B (B Sl 51584 R 5 respectively under current assets and current liabilities in accordance with HKAS 1.
ATRBE R A AN o
10. SECURITY DEPOSITS FROM AFFILIATE MEMBERS
0By B R4 The Council holds bank deposits as security deposits from affiliate members in accordance with the

G RS BRI ok A IR IR R S A R
Tifeak o A BAREE (B ERHERD) 5130 RIS A

i RRBAEN o
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11.

12.

13.

14.

B 11. OPERATING LEASES

y The Council as lessee: 201 2010
AR ’ W HKS Wi HKS
TEEER A BB A4 Minimum lease payments paid under operating leases during the year:

o Premises 815,712 639,799
RO AR ERAE T 501 1 0 0 S v AR A B i A R H The Council had commitments for future minimum lease payments under non-cancellable
B EASHSI T ¢ operating leases which fall due as follows:

2011 2010
¥ HKS W% HKS
—HER Within one year 1,098,826 815,712
BB A RFEE RS In the second to fifth years inclusive 1,112,405 172,040
2,211,231 987,752
W AL The Council as lessor:
ARAF: JRE 43 L8R 153 AR MBS W A\ AL 4 WA i S % S The total amount of rental income from sub-leasing of the airport service counter and other
221,00000(—F—F4F 5 1222,40070) - rental income earned during the year was HK$221,000 (2010: HK$222,400).
2011 2010
w8 HKS W HKS
SIRLBEIS IR i Sub-leasing of the airport service counter 217,500 216,000
HABHE WA Other rental income 3,500 6,400
221,000 222,400
HATHLBBA 12. BANK INTEREST INCOME

REEWAE LISTH BN

Bank interest income in the statement of comprehensive income represents:

2011 2010
#% HKS W HKS
SRATRI BN - ik Bank interest income - deposits 6,900 1,073
SUTHRIE O - o 0 B 22 4 i s Bank interest income - deposits with bank for IATA
R AT 11,018 6,029
SATR B - Rerh MBS S R Bank interest income - deposits with bank for SME
R EFHBRITHER Development Fund - 124
17,918 7,226
Bl BB 13. CASH AND CASH EQUIVALENTS
Bl R B4 S0 L5 A7 B S SRATANBR o WBUN AT R IR Cash and cash equivalents consist of cash in hand and balance with banks. Cash and cash equivalents
BN R B ST R B8 BB & EE ) B B R b4 at the end of the reporting period as shown in the statement of cash flows can be reconciled to the
KR : amounts in the statement of financial position as follows:
2011 2010
W HKS #W HKS
ST R A B Cash at bank and in hand 15,514,462 10,917,125
B3 N1 14. KEY MANAGEMENT PERSONNEL'S REMUNERATION
X 5 o
EREAAR BFERGAE LR Key management personnel comprise directors of the Council and Executive Director.
REZZE——FEANH =T HIRESE » LR E A For the year ended 30th June, 2011, the Chairman received HK$96,000 (2010: HK$48,000) as
96,00070(— % — 4 % 1 7548,00070) o 3@ it H BT £ travelling allowances.All other directors of the Council do not receive any fees or other remuneration
oA PR L 2 TR B 2 P e 2 o for serving as a director of the Council.
The Executive Director received HK$1,779,666 (2010: HK$1,666,555) in employee benefits, being
Ay B TR A BB 1,779,666 70 (B —RER BN HK$1,632,940 (2010: HK$1,525,851) in salaries and HK$146,726 (2010: HK$140,704) in retirement
1,666,55570) » JLHs I 1,632,94070( 2 — B4 B I benefit.

1,525,85170) 5 #i & > #1146,7260(ZF —FFE R
140,7047C) % BRG] o
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15.

16.

17.

B T5 38 5

AR L Pl & S DT AT R 5 o

AR

WO R R AR E R R e R >
BEERBOIRMTHEEELTE) - SRRNE - #e T
306 9 R AR DA e S B 5 AR DARE AR R
o

PG fr i A 5T B A i

BT & (RSB H ) Mo » B R
BT BORI R B ~ AR OIS H Y R R
A R ~ A5 AR o %S A SR B Bt » 393
50 A L A A R L S B 2 LR Al R 3% v A
H o PR AR A B ) T A S R IR 2
A B AR A L P AT B R o WA R T R B A
HAHBAR o

B R G R A A SRR A R - EEH SRR
AR G RT AR > A PR 5 R S
B ARAIGIE] > FUFMERT I TR B AR A I8 o
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15.

16.

17.

RELATED PARTY TRANSACTIONS

During the year, the Council has no transactions with its related parties.

CAPITAL MANAGEMENT

The Council’s primary objectives when managing accumulated surplus are to safeguard the Council’s
ability to continue as a going concern, so that it can continue to serve as a regulatory body of travel
agents, which are registered members of the Council, tour escorts and tourist guides in Hong Kong.
The Council actively and regularly reviews and manages its accumulated surplus to ensure adequacy
for operational needs.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of financial statements in conformity with HKFRSs requires the management to
make judgements, estimates and assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses. The estimates and associated assumptions are
based on historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent from other sources.Actual results may differ from
these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the revision affects both current
and future periods.



