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Levy income

Training course and examination income
Membership fee income

Inbound tour registration fee income

Tour Escort Pass and Tourist Guide Pass income
Shop registration fee income

Airport service counter income

Bank interest income

Other operating income

Government grants

Staff costs

Mandatory provident fund and provident fund
contributions

Public and member relations

Training course and examination expenses

Legal and professional fees

General and administration

Rental, building management fee and related expenses
Repair and maintenance of franking machines

Tour Escort Pass and Tourist Guide Pass expenses
Airport service counter operating expenses

Inspection expenses

Planning, research and development expenses
Director’s fees, emoluments and travelling allowances
Auditor’s remuneration

Depreciation

Interest expenses

Expenses of Greater Bay Area city visits

Surplus before taxation

Income tax

Surplus for the year

Other comprehensive income for the year, net of tax

Total comprehensive income for the year
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2019 2018
Bd5E Note A HKS A HKS
5(a) 28,294,801 26,388,221
5(b) 2,177,180 2,812,030
5(c) 2,518,400 2,454,300
5(d) 2,604,860 2,322,270
1,524,783 1,602,191
242,500 156,500
273,600 273,600
6 762,546 386,241
453,089 1,856,901
7 2,082,360 -
41,534,119 38,252,254
23,564,383 22,414,685
1,447,097 1,427,193
3,739,186 4,415,231
980,668 1,030,699
742,620 524,345
1,207,217 1,127,517
2,593,615 2,546,828
1,031,254 1,620,318
56,707 94,251
221,195 214,034
578,518 451,480
2,016,932 -
8 96,000 96,000
85,400 63,500
N 278,599 283,586
170,871 92,341
836,162 -
39,646,424 36,402,008
9 1,887,695 1,850,246
10(b) (116,125) (418,156)
1,771,570 1,432,090
1,771,570 1,432,090

The notes on pages 51 to 64 form an integral part of these financial statements.
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2019 2018
FfEE Note AHE HKS A HKS
ME - IR R Property, plant and equipment 11 11,499,713 11,580,940
EEFRIE Deferred taxation 10(c) 45,731 161,637
11,545,444 11,742,577
HWIRIES « A MIEREMIE  Sundry deposits, prepayments and temporary payments 2,211,128 1,810,731
mEEENRERE Security deposits from Affiliate Members 12 4,950,000 5,550,000
BERMEEREDSEEIRTTES  Deposits with bank in trust for IATA 13 11,587,174 11,981,010
B REEBEES EEIEHIRTT Deposits with bank for Web-based Tourism Resource
172 Platform funding 14 1,427,502 _
BER/NCESREYIEESIEFIRIT Deposits with bank for SME Development Fund
EZ5 15 50 -
BEIRTHERREEIHESSL  Deposits with bank for Pilot Information Technology
B EEERITED Development Matching Fund Scheme for Travel Agents 16 34,488,786 8,447,615
B EEINESERRITES Deposits with bank for Travel Industry Training Fund 17 4,637,753 4,806,360
FEUTBR =X Accounts receivable 497,719 260,310
FEUFI B Interest receivable 344,993 193,894
RE RIRITHEER Cash and bank balances 18 38,561,915 34,326,315
98,707,020 67,376,235
FETBR FA R FERT 7 HH Accounts payable and accruals 6,018,733 5,443,476
TAWENTEHE Levy received in advance 5511,204 4,762,211
FEUTEN BRERFEE A Course fees received in advance 768,280 377,390
JENE BINE Membership fees received in advance 1,977,000 1,988,800
FAWNEHER Pass fees received in advance 2,000,815 2,132,378
Hih et hRbE 22 E| A £ BR X Other payable to Travel Industry Training Fund 17 4,637,753 4,806,360
Hith S RITIE RS EERCY  Other payable to Pilot Information Technology
He s B2 Development Matching Fund Scheme for Travel Agents 16 33,425,267 8,447,615
Hti e BB Z B8 EIRFR  Other payable to IATA 13 11,587,174 11,981,010
/NSRS IERSIERRFF Deferred government grant to SME Development Fund
BEER 15 50 -
LIRS EBRELSEAIEIEIAF Deferred government grant to Web-based Tourism
BEEE Resource Platform funding 14 2,881,308 -
s= =1 sz 2y X ) ;s Deferred government grant to Pilot Information
m;gﬁi“ﬁﬂggﬁfgggié%% Technology Development Matching Fund Scheme for
Sl b GRet Travel Agents 16 1,063,519 -
T EEENGRERS Security deposits from Affiliate Members 12 4,950,000 5,550,000
RIGE Provision for taxation 219 -
EHERRIRESE G Provision for severance and long service payments 690,000 660,000
75,511,322 46,149,240
23,195,698 21,226,995
34,741,142 32,969,572
BerEg B Accumulated surplus carried forward 19 34,741,142 32,969,572
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The financial statements on pages 47 to 64 were approved and
authorised for issue by the Board of Directors on 10th September, 2019

and signed on its behalf by:

Mr. WONG Chun Tat, Jason /~

Chairman

Mr. LO Kai Pong, Roy

Hon. Treasurer

The notes on pages 51 to 64 form an integral part of these financial

statements.
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Statement of changes in accumulated fund
BE_ZE—NFAA=+HLEE Forthe year ended 30th June, 2019

2019 2018

A HKS A HKS

AEEV BT RER Accumulated surplus at the beginning of the year 32,969,572 31,537,482
AEEBIZEWA Total comprehensive income for the year 1,771,570 1,432,090
AEEKRBETBE Accumulated surplus at the end of the year 34,741,142 32,969,572
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Statement of cash flows
HEZZE—NFRB=1THLFE Forthe year ended 30th June, 2019

2019 2018
Bff5E Note A HKS A HKS
EEEHNIRERE Cash flows from operating activities
Mai ke Surplus before taxation 1,887,695 1,850,246
FAEEIEE : Adjustments for:
e Depreciation 278,599 283,586
SRITHFI BT A Bank interest income (591,675) (293,900)
BAFBIA - BERZES  Bank interest income — deposits with bank for IATA
BEFERITER (170,871) (92,341)
EERmEEHRERNF B Interest expenses payable to IATA 170,871 92,341
HEELEENESERE Operating surplus before working capital changes 1,574,619 1,839,932
FEUGBR SRR (IE ) /T (Increase)/ decrease in accounts receivable (237,409) 156,961
FEUF] BRI (BE D) (Increase) in interest receivable (151,099) (193,894)
FEIFUERIZSHIGEM) /B (Increase)/ decrease in prepayments and deposits (400,397) 86,337
FETER S R FEST =7 HH Ay N Increase in accounts payable and accruals 575,257 586,149
FEUENFE B RV N Increase in levy received in advance 748,993 2,762,211
EHMERREIRE S B EE Increase in provision for severance and long service
payment 30,000 75,000
BlE 8 IWERICRY) (Decrease) in membership fees received in advance (11,800) (3,400)
FEUEIARERAZE B RYLE N Increase in course fees received in advance 390,890 29,320
JEWEHERCEY) (Decrease) in pass fees received in advance (131,563) (146,550)
WE RS BT L BEha0E 8 $5E  Net changes in Web-based Tourism Resource Platform
funding 1,453,806 -
EEENIRERAZE Cash inflow from operating activities 3,841,297 5,192,066
B 5B Income tax rebate - 20,001
EEEEHNIRE R AN ERE Net cash inflow from operating activities 3,841,297 5,212,067
BRERFNEERE Cash flows from investing activities
EAME - B RXE Purchase of property, plant and equipment (197,372) (127,593)
SRITFIBUE A Bank interest income 591,675 293,900
SRITRI BN A. - AERMZEEE Bank interest income — deposits with bank for IATA
BRERITEN 170,871 92,341
BEZHNIRE AN FEE Net cash inflow from investing activities 565,174 258,648
HEEHBNIRERAFLE Net cash inflow before financing activities 4,406,471 5,470,715
& EE Financing activities
FETEIFE M ZE B E i B AYF Bz Interest expenses payable to IATA (170,871) (92,341)
BB EERIR S %R Net cash outflow from financing activities (170,871) (92,341)
ReERREEBYIEINFEE Net increase in cash and cash equivalents 4,235,600 5,378,374
AEEVNREEBEEEEY Cash and cash equivalents at the beginning of the year 34,326,315 28,947,941
AEEXRNIRERIREEEY Cash and cash equivalents at the end of the year 18 38,561,915 34,326,315
BAT—EXRNTNENMEEARERRN—I15 - The notes on pages 51 to 64 form an integral part of these financial
statements.
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Notes to the financial statements
BE_ZE—NF/B=1HLLFE Forthe year ended 30th June, 2019
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1. Corporate information

The Council was incorporated in Hong Kong with liability limited
by guarantee under the Companies Ordinance. The address of its
registered office and principal place of business is Rooms 1706-1709,
Fortress Tower, 250 King’s Road, North Point, Hong Kong. The principal
activities of the Council are to serve as a regulatory body of travel
agents, which are registered members of the Council, as well as tour
escorts and tourist guides in Hong Kong. The Council also conducts
activities relating to maintaining a high professional standard within the
industry and protecting the interests of travellers and the industry.

2. Statement of compliance

a. Statement of compliance

These financial statements comply with all of the requirements
of each applicable standard and each applicable interpretation in
HKFRSs effective at the beginning of the reporting period and have
been prepared under the accrual basis of accounting and on the
basis that the Council is a going concern.

b. Basis of measurement
The measurement bases used in preparing these financial

statements are set out in note 3 to financial statements.

3. Summary of signigicant
accounting policies

a. Property, plant and equipment

Property, plant and equipment are stated at historical cost less
accumulated depreciation and accumulated impairment losses.
Historical cost includes expense that is directly attributable to the
acquisition of the items. Subsequent costs are included in the asset’s
carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated
with the item will flow to the Council and the cost of the item can be
measured reliably. All other repairs and maintenance are expensed
in the statement of profit or loss and other comprehensive income
during the financial year in which they are incurred.

Depreciation of plant and equipment is calculated using the straight
line method to allocate cost to their residual values over their
estimated useful lives, as follows:

Office equipment and computer 20% - 33.33%

Furniture and fixtures 20%

Buildings Depreciated over 41 years
Leasehold land Over the unexpired term of the lease

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of the reporting period.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its
estimated recoverable amount.

51 TIC Annual Report}2018:2019



FAEFEESHRESRRRTE « SFITHARMNEE
W RERFHTERRZERERER AR AR
MERA °

BEEMMITERA B F U ERAMEIR A -

ME  WBRRBEENEENNTANEEERZEE

TEHERRRAEEFRIFHEILFEES - RILHEREERF

REOEMBRSERGRZABNREMGIIREERR

H{EZBRER B)NEZIRERILHEBNFEANRT AR
BREMGEBALR -

. WO 2

EAREENR TR EEREWARA SR
BRT  BREABAT SH#E:S -

EENBWANSFEHARE -
- ENTEB BN AR IRITBUIEE £ DIENENTEMHRFERD o
c AIRBEERENANZE AR
A KAl WRERAZ IR A DS AR F5 1R (L HR R e 23 -
* SRITH BRI ARRIB R ER A SIS R LL G R B F R RET -
* BB AR ISR WA G IR F5 1 LA R RS o
- Bt B AT IR R RS o

- BORF K 2 1)
REREREEMEE X HNBUNBNRER RXHESE

HNRE—HPEA R EERREMGEERARPER A
WA - LB ERAMHEEENBURBEREBRIRAE

A - REREETENR
REMGEBAR -

—HB LI ERART AR

d. pifist

FrSTiE A HAME (S AR KR ERRIA -

FHEMMIARAEEEARBEGE - BRREHRHE
BRERHEMGESWARAIRSETRE  BEFEEEHR
ft FEAERRE AR A RS HIRE » FAEHE
KARMEIIBANIAR - BENARIARE @ LR
IR R EERMIREGE

EEMARAREIMMBREA L EERBENRBE
ERAEREEZFAOEREERFEZHER - T8 O

EEFIAR B EB S HUNILZZ P S HEBOE EE

C.

52

Buildings held for use in the production or supply of goods and
services, or for administrative purposes, are stated in the statement
of financial position at cost less accumulated depreciation and
accumulated impairment losses.

Depreciation on buildings is provided to write off the cost over their
estimated economic lives using the straight line method.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on
derecognition of the asset (calculated as the difference between
the net disposal proceeds and the carrying amount of the item) is
included in the statement of profit or loss and other comprehensive
income in the year in which the item is derecognised.

. Income recognition

Income is recognised when it is probable that the economic benefits
will flow to the Council and when the income can be measured
reliably.

» Membership fee income is recognised over the term of the
membership.

+ Levy income is recognised when the levy stamp has been franked

or printed on the tour receipt.

Inbound tour registration fee income is recognised when the Council

receives payment.

» Income from seminars and courses is recognised in the period
when the services are rendered.

» Bank interest income is accrued on a time proportion basis on the

principal outstanding and at the interest rate applicable.

Airport service counter income is recognised when the relevant

services are rendered.

« Other operating income is recognised when received.

Government grants

Government grants that compensate the Council for expenses
incurred are recognised as revenue in the statement of profit or loss
and other comprehensive income on a systematic basis in the same
period in which the expenses are incurred. Government grants that
compensate the Council for the cost of an asset are regarded as
deferred income and credited to the statement of profit or loss and
other comprehensive income on a straight-line basis over the same
period in which the related assets are depreciated.

. Income tax

Income tax represents the sum of the tax currently payable and
deferred tax.

The tax currently payable is based on taxable surplus for the year.
Taxable surplus differs from surplus reported in the statement of profit
or loss and other comprehensive income because it excludes items
of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The
Council’s liability for current tax is calculated using tax rates that have
been enacted or substantively enacted at the end of the reporting
period.

Deferred tax is provided in full, using the liability method, on
temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements.
However, if the deferred tax arises from initial recognition of an
asset or liability in a transaction other than a business combination
that at the time of the transaction affects neither accounting nor
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taxable surplus or loss, it is not accounted for. Deferred income tax is
determined using tax rates that have been enacted or substantively
enacted at the end of the reporting period and are expected to apply
when the related deferred income tax asset is realised or the deferred
income tax liability is settled.

Deferred tax assets are recognised to the extent that it is probable
that future taxable surplus will be available against which the
temporary differences can be utilised.

. Related parties

A party is considered to be related to the Council if:

(a)Aperson or a close member of that person’s family is related to
the Council if that person:

(i) has control or joint control over the Council;
(ii) has significant influence over the Council; or

(iii) is @ member of the key management personnel of the
Council or of a parent of the Council;

(b) An entity is related to the Council if any of the following conditions
applies:

(i) The entity and the Council are members of the same group
(which means that each parent, subsidiary and fellow
subsidiary is related to the others).

One entity is an associate or joint venture of the other entity
(or of a member of a council of which the other entity is a
member).

Both entities are joint ventures of a third entity.

One entity is a joint venture of a third entity and the other
entity is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit
of employees of either the Council or an entity related to the
Council. If the Council is itself such a plan, the sponsoring
employers are also related to the plan.

(vi)

The entity is controlled or jointly controlled by a person
identified in (a).

(vii) A person identified in (a)(i) has significant influence over the
entity or is a member of the key management personnel of
the entity (or of a parent of the entity).

f. Provisions

53

Provisions are recognised when the Council has a present legal or
constructive obligation as a result of past events; it is more likely
than not that an outflow of resources will be required to settle the
obligation; and the amount has been reliably estimated.

Where there are a number of similar obligations, the likelihood that
an outflow will be required in settlement is determined by considering
the class of obligations as a whole. A provision is recognised even if
the likelihood of an outflow with respect to any one item included in
the same class of obligations may be small.
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g. Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past
events and whose existence will only be confirmed by the occurrence
or non-occurrence of one or more uncertain future events not wholly
within the control of the Council. It can also be a present obligation
arising from past events that is not recognised because it is not
probable that outflow of economic resources will be required or
the amount of obligation cannot be measured reliably. A contingent
liability is not recognised but is disclosed in the notes to the financial
statements. When a change in the probability of an outflow occurs so
that outflow is probable, it will then be recognised as a provision.

A contingent asset is a possible asset that arises from past events
and whose existence will only be confirmed by the occurrence or
non-occurrence of one or more uncertain events not wholly within
the control of the Council. A contingent asset is not recognised but
is disclosed in the notes to the financial statements when an inflow
of economic benefits is probable. When inflow is virtually certain, an
asset is recognised.

. Current assets and liabilities

Current assets are expected to be realised within 12 months of the
end of the reporting period or in the normal course of the Council’s
operating cycle. Current liabilities are expected to be settled within 12
months of the end of the reporting period or in the normal course of
the Council’s operating cycle.

i. Pension costs

The Council operates two defined contribution retirement benefits
schemes under the Mandatory Provident Fund Schemes Ordinance
for certain employees. Contributions are made based on a
percentage of the eligible employees’ salaries and are charged to the
statement of profit or loss and other comprehensive income as they
become payable in accordance with the rules of the schemes. The
assets of the schemes are held separately from those of the Council
in independently administered funds. With respect to the Mandatory
Provident Fund retirement benefits scheme, the Council’s employer
contributions vest fully with the employees when contributed into the
scheme.

j. Operating leases

Leases where substantially all the risks and rewards of ownership of
assets remain with the lessor are accounted for as operating leases.
Rentals payable under the operating leases are recognised as an
expense in the statement of profit or loss and other comprehensive
income on the straight-line basis over the lease terms.

k. Financial instruments

Financial assets

The Council’s financial assets are classified into loans and
receivables. Loans and receivables are non-derivative financial
assets with fixed or determinable payments that are not quoted in an
active market. At the end of the reporting period subsequent to initial
recognition, loans and receivables (including accounts receivables)
are carried at amortised cost using the effective interest rate
method, less any identified impairment losses. An impairment loss is
recognised in the statement of profit or loss and other comprehensive
income when there is objective evidence that the asset is impaired,
and is measured as the difference between the asset’s carrying
amount and the present value of the estimated future cash flows
discounted at the original effective interest rate. Impairment losses
are reversed in subsequent periods when an increase in the asset’s
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recoverable amount can be related objectively to an event occurring
after the impairment was recognised, subject to a restriction that the
carrying amount of the asset at the date the impairment is reversed
does not exceed what the amortised cost would have been had the
impairment not been recognised.

Financial liabilities and equity

Financial liabilities and equity instruments issued by an entity are
classified according to the substance of the contractual arrangement
entered into and the definitions of a financial liability and an equity
instrument.

An equity instrument is any contract that evidences a residual
interest in the assets of the Council after deducting all of its liabilities.
The Council’s financial liabilities (including amount due to the
Travel Industry Compensation Fund and accounts payable) are
subsequently measured at amortised cost, using the effective interest
rate method.

. Derecognition of financial assets and financial liabilities

Financial assets are derecognised when the rights to receive
cash flows from the assets have expired; or when the Council has
transferred its contractual rights to receive the cash flows of the
financial assets and has transferred substantially all the risks and
rewards of ownership; or where control is not retained.

Financial liabilities are derecognised when they are extinguished, i.e.,
when the obligation is discharged, cancelled or expires.

. Cash and cash equivalents

Cash and cash equivalents include cash at bank and in hand, time
deposits with banks and other short-term highly liquid investments
with original maturities of three months or less and bank overdrafts.

. Impact of issued but not yet effective HKFRSs

The Hong Kong Institute of Certified Public Accountants has issued
the following HKFRSs, newly issued or revised as indicated, that are
relevant to the business of the Council and will become effective from
the accounting periods beginning on or after the mandatory effective
dates set out below:

HKFRS 16: Leases 1st January, 2019

HK(IFRIC) - Int 23, Uncertainty

over income tax treatments st i, 200

The Council is expected to initially adopt the above in the first
accounting period beginning on or after their respective mandatory
effective dates. The Council has already commenced an assessment
of the impact of the adoption but is not yet in a position to state
whether there would be a significant impact on its financial
statements in the period of initial application.
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Financial instruments

The principal financial assets of the Council are annual fee receivable
from members, sundry deposits, prepayments, temporary payments,
bank balances, deposits and cash. The principal financial liabilities of the
Council include membership fees received in advance, other payables,
course fees received in advance, pass fees received in advance, levy
received in advance, security deposits received from Affiliate Members,
accounts payable and accruals. The Council did not hold or issue any
financial instruments for trading purposes or any positions in derivative
contracts during the year ended 30th June, 2019.

a. Foreign currency risk

Substantially all the revenue-generating operations of the Council
were transacted in the Hong Kong dollar during the year ended 30th
June, 2019, which is the functional and presentation currency of
the Council. The Council therefore does not have significant foreign
exchange risk.

b. Credit risk

Credit risk is the risk that a counterparty will be unable to pay
amounts in full when due. The Council’s “receivables” are very short-
term in nature and the associated risk is minimal. Subscriptions,
fees, income from courses, rental income and other activities are
collected in advance. As at 30th June, 2019, the Council has no
significant concentration of credit risk and all balances of accounts
receivable are neither past due nor impaired and relate to a large
number of diversified debtors for whom there was no recent history
of default.

c. Interest rate risk

Interest rate risk is the risk that the value of a financial instrument
will fluctuate due to changes in market interest rates. The Council is
subject to the risk due to fluctuation in the prevailing levels of market

BB T 28 LB o interest rates on its cash and bank balances.
EEfNEREROT - The interest rate risk exposure of the Council is set out below:
2019 2018
A HKS A HKS
EHTF Time deposits 34,183,826 31,127,321
FEERP Savings accounts 3,178,325 2,815,549
FREEFRERFRSE Current accounts and cash in hand 1,199,764 383,445
38,561,915 34,326,315
BEEAHR BEEAHR
Percentage per annum  Percentage per annum
THIFFH TR X Effective interest rate of time deposits 0.50%-2.40% 0.45%-1.65%
HEREPNERFIXR Effective interest rate of savings accounts 0.01% 0.01%

d. B 4 B
ZERUETRSAML  RtRBESEBER -

BENRBRAHENE  BENFRABSMEEN
BIEAERANT

d. Liquidity risk

The Council is exposed to minimal liquidity risk as the Council closely
monitors its cash flow position.

The maturity profile of the Council’s financial liabilities at the reporting
date, based on the contractual undiscounted payments, is as follows:
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2019

=R =@EA=E
BT —fF
BEX  Lessthan 3monthsto —EAF ait
On demand 3 months 1year 1tob5years Total

A HKS  BE HKS  BE HKS B HKS B HKS

S BRFN R FEET S HY Accounts payable and accruals - 4,443,733 950,000 625,000 6,018,733
FRRENTEEE Levy received in advance - 5,511,204 = - 5,511,204
EMEBERRIRE S  Provision for severance and long - - - 690,000 690,000

service payments

- 9,954,937 950,000 1,315,000 12,219,937

2018
=ERA =@RZE
) LUF —5 )
JREX  Lessthan 3monthsto —ZFEAFE =
On demand 3 months 1year 1tobyears Total

Al HKS  BW HKS  BE HKS B HKS B HKS

FEFERFI R EET T H Accounts payable and accruals - 4,593,477 850,000 - 5,443,477
TBUTENTES B Levy received in advance - 4,762,211 - - 4,762,211
EMERRERHE S  Provision for severance and long - - - 660,000 660,000

service payments

- 9,355,688 850,000 660,000 10,865,688

a. BIEEERA a. Levy income

HIATY (2002 F AT RIBRE USSR B320)&H Levy income represents the Council levy stipulated under Section
g s 32(1) of the Travel Agents (Amendment) Ordinance 2002.
ENEEHE -

b. Training course and examination income

b. MISHELHH BB
Training course and examination income includes the course fees
AEERERER AN EEFEERERES & charged for the tour escort certificate course and examination, the
Ei2ERRR B E S D R E MR ER2 A0 ER2 N A tourist guide training course and examination and other training courses.
c. A EBEBA c. Membership fee income
2019 2018
A HKS A HKS
SEEE Membership subscriptions 2,176,000 2,152,100
AEE Entrance fee 252,000 223,800
B EEMEIINE Charges for changes of members’ particulars 90,400 78,400
2,518,400 2,454,300
d. AR ERBA d. Inbound tour registration fee income

Inbound tour registration fee income is registration charges for
mainland China’s inbound tours received from inbound travel agents.

AREEREWAB AR TIEE A ARERER
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b. SRITHIEBA

_ Bank interest income in the statement of profit or loss and other
= & AL £ PA = N :
BRER MG A AR EHRITRBIA KSR comprehensive income represents:

2019 2018
B HKS B HKS
HFITFIBURA - 730 Bank interest income - deposits 591,675 293,900
SRITRIBIIA - AEMMZ S e aR{T7F50 Bank interest income - deposits with bank for IATA 170,871 92,341
762,546 386,241
7. BIEEEKE
B R PN IRSE RS ¢ Government grants recognised in the statement of profit or loss represents:
2019 2018
B HKS B HKS
NN EBSRETERSAIEHERD Subsidies from SME Development Fund 738,000 -
MR A SR ER Subsidies from Travel Industry Training Fund 147,416 _
B RERETAIEED Subsidies for Greater Bay Area city visits 760,464 B
ARE— A B ER S EIRAE ALY EE) Subsidies for exploring further means to foster adoption
of information technology by the travel trade 436,480 -
2,082,360 -

8. MM 5= R & 8. Directors’ benefit and interest

SSWEMMS 0 12 (AFIEG) B383(1)ER (ATUE 3R:;(11u)nefrar:|oré of the dwe;tc;rs of the Zo:ncﬂzdl:cr:os;d pursuant( I;o slectlon
_ of the Companies Ordinance and Part 2 of the Companies (Disclosure

= I p 1) SRt sE :

RESHNDIRRN) B2ERBAT of Information about Benefits of Directors) Regulation is as follows:

a. B a. Directors’ emoluments
REZEN (HMREREAM) $4R BFEETHEW The directors of the Council are not permitted to receive any
{Emie s i EtheEs BB EENFE - remuneration or other benefit in money or money’s worth pursuant to
Clause 4 of the Council’s Memorandum of Association.
BHIZeEEATMRETNS  REew (ABsR Travelling allowances paid or receivable in respect of a person’s

R RN . services as a director of the Council pursuant to Article 55(4) of the
MY 2E55(4)5ES T BRI AYIT @RS

Council’s Articles of Association:

2019 2018
A HKS A HKS
HEELRE P (EF) Mr. WONG Chun Tat, Jason JP (Chairman) 96,000 96,000

b. RIBEZEMN (MBEERAM) F418 FEEERASE b. The directors of the Council are not permitted to receive any

ERTERE(CE—N\FE5 WD EMEBRRIKELER retirement and termination benefits paid pursuant to Clause 4 of the
RIS Memorandum of Association of the Council during the year (2018: Nil).

CAEEREE(CE— N\EEE)AEE - SMiEHe c. There were no loans, quasi-loans and other dealings in favour of

s . . P = [T 42 directors, their controlled bodies corporate and their connected
YN EHEE 7 BHER

ik;;ﬂzﬁ::ﬁ;ﬁﬁl_m RREfELHEE - RUARA entities made during the year (2018: Nil).

954 YHMZS ©
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0. kR 9. Surplus before taxation

MeiBesIREETY1EE - Surplus before taxation is arrived at after charging:

2019 2018
AR HKS A HKS

ZEETE & Auditor’s remuneration 85,400 63,500
e Depreciation 278,599 283,586
BEHEL - BN R EEEL Director’s fees, emoluments and travelling allowances 96,000 96,000
TR IR AKATEFETE Defined contribution retirement benefits schemes
- mEMAEEEESRATESHE - Mandatory provident fund and provident fund
contributions 1,447,097 1,427,193
FEZH Interest expenses
- EAEREMZEEwEGERIA - payable to IATA 170,871 92,341
10. A 10. Taxation
a. | RIS BRAT LB ABLRE ¢ a. Income tax in the statement of profit or loss and other
comprehensive income represents:
2019 2018
A HKS B HKS
AHRFRIE Current tax 219 -
FIEFRTR Profit tax rebate - (20,001)
JEAEFRIE Deferred tax 115,906 438,157
116,125 418,156

b. U F B8 iy BHIE » W i ok DL T R ERLE b. The following is a reconciliation of income tax calculated

FU TR0 B 8.25% 51 4% » Wi VR A e at the applicable tax rate of 8.25% on assessable profits

800 S0 5 B 0 B 16.5% (R — N AE Sy up to $2,000,000; and 16.5% on any part of assessable

8.25%)iHEL © profits over $2,000,000 (2018: 8.25%) with income tax
expense:

2019 2018

I HKS AW HKS

Ml —EE R eR Surplus from ordinary activities before taxation 1,887,695 1,850,246
IRBERAMBESTHNEEFER Expected Hong Kong profits tax at applicable tax rate 155,735 152,645
FEFRER Profit tax rebate - (20,001)
F—EERMEER ML EMMOER Tax reduction for provisional tax assessed in previous

year of assessment (657) -
LITFIBEEMERMETE - Tax effects of:
- AEEFNERMEHMESBELIRIEE EAR - Deferred tax assets adjustment due to the implementation

of two tiered profits tax rates regime - 299,897
- W|IARUEA - Non-taxable income (48,814) (24,246)
- RO E H - Non-deductible expenses 9,861 9,861
AEERIAS H Tax expense for the year 116,125 418,156

59 TIC Annual Report;2018-2019



c. SEAE B YN BT

RZE—tFXB=+H

MEFEERA
tZE-N\EFEARA=TH

MEREFERA
fZE-AEARZ=TH

At 30th June, 2017

Charged to income for the year

At 30th June, 2018

Charged to income for the year

At 30th June, 2019

BMBARRERATRMORIA R R RREEE M ERRE
BEECSHEHEEFERNALUMNES.25%F HE#H

BENEHK -

11. % - 25 Fen b

B

\—E—t#FLA—R
HE

A —E—\FAB=+E
R-E—N\FtA-H

FE

A =E—nEAAZ+E

REtiTE
\—E—tFEA—H

AEEHE

A CE—\FAA=+E
BR-E—N\FtA—H

AFEHE

=B AFAA=HA

REFE

A —E-AFAA=FA

R ZE-N\FARA=TH

P

AEREERESE-NEZE L)

i

c. Analysis of deferred tax assets

IEIRTFIE
Accelerated tax MIAREE ait
Depreciation Tax losses Total
A HKS AW HKS A HKS
200,875 398,919 599,794
(124,757) (313,400) (438,157)
76,118 85,519 161,637
(30,387) (85,519) (115,906)
45,731 - 45,731

Provision for taxation in the statement of financial position represents
Hong Kong profits tax provided at the rate of 8.25% on the estimated
assessable surplus for the year less the amount of provisional Hong

Kong profits tax paid.

11. Property, plant and equipment

YN
BB
~ Office
HELH FREKGW equipment ]
HEY) Leasehold  Furniture and and =1
Buildings land fixtures computers Total
A HKS A HKS A HKS A HKS A HKS
Cost
At 1.7.2017 13,182,783 13,182,783 3,045,692 1,918,403 31,329,661
Additions - - 22,586 105,007 127,593
At 30.6.2018 and
1.7.2018 13,182,783 13,182,783 3,068,278 2,023,410 31,457,254
Additions - - 20,872 176,500 197,372
At 30.6.2019 13,182,783 13,182,783 3,089,150 2,199,910 31,654,626
Accumulated depreciation
At 1.7.2017 12,367,630 2,477,959 3,005,809 1,741,330 19,592,728
Charge for the year 47,951 99,118 30,551 105,966 283,586
At 30.6.2018 and
1.7.2018 12,415,581 2,577,077 3,036,360 1,847,296 19,876,314
Charge for the year 47,951 99,118 11,910 119,620 278,599
At 30.6.2019 12,463,532 2,676,195 3,048,270 1,966,916 20,154,913
Net book value
At 30.6.2019 719,251 10,506,588 40,880 232,994 11,499,713
At 30.6.2018 767,202 10,605,706 31,918 176,114 11,580,940
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AEMEE I HAERINANT ¢

The Council’s interest in leasehold land is analysed as follows:

2019 2018
A HKS A HKS

EEB BEARAE: In Hong Kong, held on:
- REMEE - Long-term leases 5,550,688 5,649,806
- HHEAFEE - Medium-term leases 4,955,900 4,955,900
10,506,588 10,605,706

12. SiE@aNRENE

RERRELTBEREMNNE  ARAENRERERSA
RITER - BRATIRR (FEEHER) B1RIRIIAR
HEERABEER -

ARHEBEMEESHEENEEER  LEXRAAR
ERHRITER - BRATURE (FESFER]) 15505
JIAREBEERREBRBA - HILATFHF SASEA
B PR AL 2 o 17 B RO ARG B ©

14. Egtﬁﬁi&ﬁﬂﬁiﬂlﬂ%ﬂﬁﬁiﬂﬁ

ERABITHERRAGEENAR =08 XBAEH
B IRERBE R M E R KRR T L kEERT
B BUGHERFARESREER > LREHRERE
Mo BEHRBUGRBESITIA (—F—RERERMT
ERAEZEHTRELREERTAHE) » UWEEFEXH
BREFFRTEN - BRARAR (S ER) F15%0
AN RBEERREBEEA ° HLLAEF S UAAS
ASBRRHEER o

EdRBREm=EHIEENA

15. RPMEEBRZERERAENRT

TREZERA LUPNEERETEEASHH —FHE
TERBEET=8/N\TRHOMIR - FHEEGNT TEAF
NEINEIRTTIE R BRIF RN RBEAIESHE S - B ERA
kB, HE - BERBUSRBE NI (hNREHR
EXERELHE)  LEARLARERERTER A
RRUAR (EAGRER) F1RARINAREEERRE
BER - HIEMEHHNERARBARNEEBRRIER
EROFEER ©

12. Security deposits from affiliate
members

The Council holds bank deposits as security deposits from Affiliate
Members in accordance with the agreement between the Council and
Affiliate Members. The amounts were shown respectively under current
assets and current liabilities in accordance with HKAS 1.

13. Deposits with bank in trust for
IATA

The Council holds bank deposits in trust for the International
Air Transport Association (IATA) in accordance with the mutual
understanding between the two parties. The amounts were shown
respectively under current assets and current liabilities in accordance
with HKAS 1. Interest income therefrom is accrued to the balances with
IATA.

14. Deposits with bank for Web-

based Tourism Resource Platform
funding

The Government of the Hong Kong Special Administrative Region
(HKSAR) committed funding of $3,000,000 to support the Council to
develop a web-based tourism resource platform about the counties/
regions along the Belt and Road and the cities in the Greater Bay
Area, so as to provide relevant information about and facilitate the
trade’s development of more tourism products. The Council holds bank
deposits in trust for the Government in accordance with the Agreement
for the Web-Based Tourism Resource Platform about Belt and Road
Countries/Regions and [Greater] Bay Area Cities between the two
parties. The amounts were shown respectively under current assets and
current liabilities in accordance with HKAS 1. Interest income therefrom
is accrued to the balances with the funding.

15. Deposits with bank for SME
Development Fund

The Trade and Industry Department approved in principle an amount of
not more than HK$738,000 under the Small and Medium Enterprises
(SME) Development Fund for the Council to carry out the project
“Enhancing the capability of outbound SME travel agents for service
innovation and value creation, responding to the new business
challenge”. The Council holds bank deposits in trust for the Government
in accordance with the SME Development Fund Agreement between the
two parties. The amounts were shown respectively under current assets
and current liabilities in accordance with HKAS 1. Interest income
therefrom is accrued to the balances with the SME Development Fund.
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ERABHTHERNAGEERBENTET  EHEX
BB/ BURTTILE A KRB BB > EMERE -
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17. RSB 2 REIRITEX

EEABHTHERRENESELOE L EEETEK
BRXENEN > BRSTERBER - REXFINET
(TBAIES ) FLRT > UHEEERE - FEHEBUGR
BERHITUR (MEEBINEEHE) @ LEARKX AR
ERBARITEN - BRATURE (FESEER]) F15%050
JIAREEERRERMER  BILFTEAH BUARGEA
FEEN B ROKEER ©

18. HERAESE

ReRBEEBNEEEFTHRSRIRITHE - HRBER
HETHRREERERNRERRESEMRMBRARL
REERHERANT -

16. Deposits with bank for Pilot
Information Technology

Development Matching Fund
Scheme for Travel Agents

The Government of the Hong Kong Special Administrative Region
(HKSAR) committed funding of $40,000,000 to support the small- and
medium-sized travel agents in utilising and developing information
technology for business development on a matching basis. A Pilot
Information Technology Development Matching Fund Scheme for
Travel Agents (“Pilot Scheme”), which is administrated by the Council,
was thus established. The Council holds bank deposits in trust for
the Government in accordance with the Agreement for the Provision
of Services for Implementation of Pilot Information Technology
Development Matching Fund Scheme for Travel Agents between the
two parties. The amounts were shown respectively under current assets
and current liabilities in accordance with HKAS 1. Interest income
therefrom is accrued to the balances with the Pilot Scheme.

17. Deposits with bank for Travel
Industry Training Fund

The Government of the Hong Kong Special Administrative Region
(HKSAR) provided funding of $5,000,000 to support the training of
members of the travel industry through the Council to enhance service
quality of the industry. A Travel Industry Training Fund (“Training Fund”),
which is administrated by the Council, was thus established. The
Council holds bank deposits in trust for the Government in accordance
with the Travel Industry Training Fund Agreement between the two
parties. The amounts were shown respectively under current assets and
current liabilities in accordance with HKAS 1. Interest income therefrom
is accrued to the balances with the Training Fund.

18. Cash and cash equivalents

Cash and cash equivalents consist of cash in hand and balance with
banks. Cash and cash equivalents at the end of the reporting period as
shown in the statement of cash flows can be reconciled to the amounts
in the statement of financial position as follows:

2019 2018

A HKS A HKS

EHITEEL Time deposits 34,183,826 31,127,321
EE=In| Savings accounts 3,178,325 2,815,549
FRFORERFRE Current accounts and cash in hand 1,199,764 383,445
38,561,915 34,326,315

RITFHRE BRITEFRFRAZEF RGEAE - BE
RTASHEEER ST RMROEHEHRENR  B—
RE+ZEBAF @ WIRARIAIKEHITE BT FOF) = BRELA]
B RTRBREPERFANEERIFALIZHE
RACEXAVIRTT

AEREERESE-NEE-LEERE

Cash at bank earns interest at floating rates based on daily bank
deposit rates. Short term time deposits are made for varying periods
of between one day and twelve months depending on the immediate
cash requirements of the Council, and earn interest at the respective
short term time deposit rates. The bank balances and time deposits are
deposited with creditworthy banks with no recent history of default.
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10. Rs1BE

BEE—XERBIRAR  RERE -

REBREEAE HEHNMAEENREHIBAEER
B—FREEER  BREHFBRTESNEE  UANE
THEERETBAEENMNERENEAREY <
BENER WEBEXH  URABSEARIL ZEE
M BREERRMNBTETEAEE -8 -

vl

20. FGERIANNBlEE
FEBARA :

REFELEHECIAHRERS

19. Accumulated fund

The Council is limited by guarantee and does not have a share capital.

Every member of the Council undertakes to contribute to the assets of
the Council in the event of its being wound up while he is a member
or within one year after he ceases to be a member, for payment of the
debts and liabilities of the Council contracted before he ceases to be a
member, and of the costs, charges and expenses of winding up, and
for the adjustment of the rights of the contributories among themselves,
such amount as may be required not exceeding HK$100 in aggregate.

20. Commitments and contingencies

The Council as lessee:

2019 2018
A HKS A HKS

Minimum lease payments paid under operating
leases for premises: 1,565,888 1,735,486

SR RIS T SUARE 00T 44 A E T ARGEAR
A#%AOBERRAT -

— Py
B EERE(BEERAE)

FERHEA
DHEEERIBERNAREMESWARER

The Council had commitments for future minimum lease payments
under non-cancellable operating leases which fall due as follows:

2019 2018

A HKS A HKS

Within one year 831,009 1,653,665
In the second to fifth years inclusive 31,600 550,100
862,609 2,203,765

The Council as lessor:

The total amount of rental income from sub-leasing of the airport service
counter and other rental income earned:

2019 2018

A HKS A1 HKS

DS RIS IERE Sub-leasing of the airport service counter 273,600 273,600
HtiH & UIA Other rental income - -
273,600 273,600

DHEEERBEENEESRRETITHEEEEEHN
Httd AR T ¢

—5R
FEELIF(BEEEMT)

21. FISEHASHSE

FEBEABMIEN BB 7464720 ZE—N\EAE
M23,552,14770) » HFRANE3 474,33250(ZE—N\FEAE
3,256,672 T) BFie 0 BH272,140(ZE—N\EAEE
#2295,4757T) AR IKTEF] ©

The total amount of rent receivable from sub-leasing of the airport
service counter and other rental income under non-cancellable
operating leases are as follows:

2019 2018

A HKS AU HKS

Within one year 165,000 273,600
In the second to fifth years inclusive = =
165,000 273,600

21. Key management personnel’s
remuneration

The key management personnel received HK$3,746,472 (2018:
HK$3,552,147) in employee benefits, being HK$3,474,332 (2018:
HK$3,256,672) in salaries and HK$272,140 (2018: HK$295,475) in
retirement benefit.:
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22. FENRE

FEEREEREMENRELS -

23. EIhEN

RETERNBRRNERER  BENKSBIHREEERF
RBEEEETBNRTHEGEEEELER) EBREE - &
ERENEBER  MBERNSBEEKT  URRER
EMERNAE - FE LT R BEMLURETE
B BARZUESEMEER -

24. FARE:HSFERAIER

mMEMS (FRMBREEL) WUBRE EHERR
HYESNBENERREE  BF - WAMZHAIIR
AR HIE - BERRE - RFEERERRR - 51
DR REEBERETRMIBEL TERGENSIAH M
RAEMAEL @ FEHRBREEENM B EAEEMER
KESEEERBEREERMAEFEROER - BREER
AIREREFMERMTR -

EEEETHEIRREERRERE - St BEMNE
51 MRAREFEHERTAEIRE - BINZEARES & AR
FEEMRARIHE - BIFMEFT IR R AR AR FERD -

25. HRHAESRIESIR

“E-AEABR+H BEEREAE-T-NENA
S+-ARBERANMEES  EFEEARYAEE
BA-Z2-NE-FEEEE AHER-BEAtNE
—FABETR-

Rk EERE=E-NEFT-NEERE

22. Related party transactions

During the year, the Council has no transactions with its related parties.

23. Capital management

The Council’'s primary objectives when managing accumulated surplus
are to safeguard the Council’s ability to continue as a going concern,
so that it can continue to serve as a regulatory body of travel agents,
which are registered members of the Council, as well as tour escorts
and tourist guides in Hong Kong. The Council also conducts activities
relating to maintaining a high professional standard within the industry
and protecting the interests of travellers and the industry. The Council
actively and regularly reviews and manages its accumulated surplus to
ensure adequacy for operational needs.

24. Critical accounting estimates and
judgment

The preparation of financial statements in conformity with HKFRSs
requires the management to make judgments, estimates and
assumptions that affect the application of policies and reported
amounts of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the
judgments about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in
the period of the revision and future periods if the revision affects both
current and future periods.

25. Events after the end of the
reporting period

On 10th September 2019, the Board of Directors resolved to refund the
membership subscription fees for 2019/2020 totalling HK$1,991,800 to
all Association, Ordinary and Affiliate Members which were members of
the Council on 31st August 2019.
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